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NSURANCE Commissioners’ meetings 
in these days are full of interest to 
the insurance world, as is evidenced by 
the large attendance of company officials 
at all their gatherings. A spirit of 
earnestness is manifested in all their do- 
ings, and it is easily apparent to the out- 
sider that the officials charged with the 
supervision of the great insurance inter- 
ests of the country are desirous of solv- 
ing all the problems set before them in 
the right way. They do not pass any snap 
judgments upon the questions which are 
continually arising, but, through their 
humerous committees, afford ample op- 
portunity for all concerned to be heard. 
By this method of procedure they are 
gradually working to a uniform basis on 
all subjects, which must necessarily tend 
to a lightening of the burdens upon in- 
surance companies, particularly as re- 
gards diversity of legislation. A notable 
fxample of what they have accom- 
Plished in this direction has been in con- 
nection with fraternal insurance, legisla- 
lion regarding which was for years in a 
chaotic state. After much deliberation 
through numerous meetings, a uniform 
bill was devised, which, with subsequent 
amendments, is now in force in twenty- 
“ight States, thereby solving the frater- 


THE SPECTATOR 


nal problem at least for some time. Last 
week another great forward step was 
taken, again after much deliberation on 
the part of committees, in connection 
with fire insurance, by the adoption of a 
standard classification of occupancy 
hazards ; also loss report form for use in 
ascertaining fire costs. This is hailed as 
the beginning of an effort to establish a 
scientific system of rate-making based 
upon actual experience which. has long 
been desired. The National Convention 
of Insurance Commissioners has proved 
its claim to a leading position among the 
organizations which accomplish good and 
lasting results, and should therefore be 
strongly supported by all insurance in- 
terests. 


HE Bureau of War Risk Insurance 
established by the Federal Govern- 
ment is reported to be in shape to be- 
gin actual business, having completed 
its rate schedules, etc. Last week a 
considerable amount of war risk in- 
surance was applied for in accordance 
with the purpose of the Bureau to afford 
protection supplementing that given by 
the regular marine insurance companies. 
The latter are doing an increasing busi- 
ness and the war risk rate has been ruling 
of late at about one and one-half per cent 
The English rate for war risks continues 
at two guineas per cent. The conditions 
upon the Atlantic Ocean are now such 
that it should be increasingly easy to se- 
cure all needed insurance upon vessels 
and freights under the American flag 
sailing for ports in Western Europe. 
However, there will probably be more or 
less demand for insurance on cargoes 
destined to more hazardous sections, 
which can be supplied by the Government 
Bureau. 


LTHOUGH it is still several months 

to the end of the calendar year, 
when the insurance companies will be 
obliged to prepare and file their annual 
statements, the complex financial situa- 
tion due to the effects of the European 
war has already raised questions as to the 
proper method to be employed in valu- 
ing securities. The New York Stock 
Exchange and other exchanges have not 
as yet reopened for business, and it is 
problematical when they will do so. An 
expression of opinion as to the valuation 
question has come from Canada, where 
the suggestion has been made that a fair 
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basis for valuation would be to accept 
the prices as of December 31, 1913, for 
securities owned on that date and still 
owned at the end of this year by any 
given company, and the prices at which 
securities were acquired during the pres- 
ent year for such securities still held at 
the end of this year. As the prices at the 
end of last year were not inflated, and 
have, in the main, not varied very mate- 
rially this year until the few days follow- 
ing the beginning of the war, during 
which the Exchange was open, the plan 
above outlined would seem to be essen- 
tially fair. However, some other scheme 
which may approve itself to the Insur- 
ance Commissioners may be suggested ; 
or the conditions may become so altered 
during the next three or fourth months 
that the usual plan may again be utilized 
in the preparation of statements follow- 
ing the end of this year. 


VEN though the fire loss in the 
United States and Canada 
amounted to but $11,765,650 in August 
last—a decline of nearly $10,000,000 as 
compared with the loss in August, 1913, 
though but $2,500,000 below that of 
August, 1912—the total for the first 
eight months of this year exceeds that 
for the corresponding period of last year 
by over $2,000,000, having amounted 
to $162,323,700, according to The Jour- 
nal of Commerce. At this rate the loss 
for the entire year would probably 
amount to about $230,000,000. It is no- 
ticeable that no single fire last month oc- 
casioned a loss of more than $500,000, 
although there were several as extensive 
as that. 


HE recent consolidation of three 
organizations of companies and in- 
dividuals into one good-sized body was 
a commendable piece of work. There 
has been a tendency to create too many 
organizations among insurance men, with 
the result that a large part of the time 
of the company officers is taken up with 
committee work and attending meetings. 
One strong organization is all that is 
needed to look after the interests of in- 
dustrial accident and health under- 
writers, and the consolidated body will 
be vastly more effective than hitherto. 
The Detroit Conference has done splen- 
did work in the past, and the Accident 
and Health Underwriters Conference 
may be relied upon to maintain the high 
traditions of the former body. 
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Life Insurance 


INSURANCE COMMIS- 
SIONERS 





Notes and Comments on Annual Meeting 





EFFECTIVE WORK ACCOMPLISHED 





Fire Insurance Experience to be Classified—Cotton 
as Investment for Insurance Companies— 
New Officers Elected 


At the close of the forty-fifth annual session 
of the National Convention of Insurance Com- 
missioners last week, the general consensus of 
opinion was that a most successful and pro- 
gressive meeting had been carried through. 
The surroundings at the beautiful Grove Park 
Inn at Asheville, N. C., were ideal, the attend- 
ance was all that could be desired, the papers 
submitted were exceptionally valuable and in- 
teresting, while the ability with which Presi- 
dent James R. Young handled the several mat- 
ters of business won unstinted appreciation 
from both members and visitors. 

a * + * 

So far as fire insurance companies are con- 
cerned the most important action taken was 
that regarding the standard classification of oc- 
cupancy hazards, also loss report form for use 
in ascertaining fire costs. This was covered by 
the following resolution presented by Commis- 
sioner Hardison of Massachusetts: 

Resolved, That the National Conventicn of In- 
surance Commissioners recommends the adop- 
tion by this convention and by the several State 
Insurance Departments of the standard classi- 
fication of occupancy hazards, also loss report 
form for use in ascertaining fire cost as pre- 
pared by the actuarial committee of the Nation- 
al Board of Fire Underwriters and adopted by 
the executive committee of that body the cur- 
rent month; that the establishment of a loss 
bureau by that said board be approved for se- 
curing a uniform system of classification of 
losses incurred and risks written. The conven- 
tion pledges its support to the plan so laid out 
for the purpose of securing uniform and com- 
bined experience of value for rate-making to 
further rate-making purposes and to such 
further developments of this plan as shall be 
deemed wise in the future, and the convention 
hereby continues the authority of its committee 


having this subject in charge. 
* * * a 


This action is the outcome of the work of a 
joint committee representing the Insurance 
Commissioners, the National Board of Fire 
Underwriters and the Fire Marshals Associa- 
tion. The latter body endorsed the plan at 
their meeting on September 11, and a special 
meeting of the National Board will be called for 
October 29, so that it may be adopted and car- 
ried into effect if possible from January 15. The 
plan was devised by the actuarial committee of 
the National Board of Fire Underwriters, which 
made a report to the board under date of 
August 26, in which it refers to the plan as fol- 
lows: 

Every hazard which yields in the United 
States for all companies sufficient income to 
reasonably assure a fair and sufficient average 
has been given 'a separate and specific class 
number, while the tables as presented are 
methodically arranged and with sufficient brev- 
ity to admit of ready memorization by the com- 
pany’s examiner, whose duty it will be to de- 
cide upon the class to which a given risk be- 
longs. 

It is recommended that all reports of writings 
and losses shall be.in gross, without deduction 
for reinsurance—cancellations only to be re- 
ported for deductions from writings. Therefore, 
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the individual company would not be expected 
to report reinsurance of other companies’ writ- 
ings, nor losses sustained as reinsurers. 

The need in loss reports for thoroughness as 
well as reasonable brevity, to adapt them for 
practical use, has had, ag in the Classified List 
of Occupation Hazards, our most careful con- 
sideration. 

* * * * 


The passage of the resolution was warmly 
received by the fire insurance men present, 
among whom where: KE. G. Richards, North 
British and Mercantile; G. W. Babb, Northern 
of London; H. A. Smith, National of Hartford; 
J. H. Stoddart, New York Underwriters; C. H. 
Coffin, German-American, New York; W. E. 
Mallalieu, and O. B. Ryon of the National 


Board. 
* * * * 


One of the most active committees of the 
convention is that on laws and legislation. J. 
A. O. Preus of Minnesota, reporting for this 
committee, made the following recommenda- 
tions: that the subject of group insurance be 
laid over until the December meeting; that the 
uniform mutual casualty bill now prepared be 
printed in the annual report and discussion in- 
vited, so that it may be considered in 
December; that a uniform bill for the li- 
censing and establishing of qualifications for 
insurance agents be prepared by a_ sub- 
committee and submitted in December; that 
the sub-committe charged with drafting a bill 
for the regulation of underwriters’ agencies be 
continued, that it may finish its recommenda- 
tions for the convention to consider in Decem- 
ber; that the sub-committee on a tentative bill 
for the organization and operation of mutual 
fire insurance companies confer with the Na- 
tional Convention of Mutual Fire Insurance 
Companies for the purpose of perfecting for the 
December meeting of the convention its recom- 
mendations for this legislation. 

* * * * 


On the subject of policy loans and surrender 
values the committee on laws and legislation 
made the following report, which was adopted: 


Whereas the National Convention of Insur- 
ance Commissioners has repeatedly gone on 
record in favor of a law prohibiting all legal 
reserve life insurance companies from issuing 
policies of insurance in which the company does 
not reserve to itself the right to defer the grant- 
ing of a policy loan for a period of sixty days, and 
whereas the wisdom of such action is daily be- 
ing demonstrated by reason of the European 
war which is now affecting the market price of 
securities and the demand for policy loans, 
therefore the National Convention of Insurance 
Commissioners again deems it advisable to re- 
fer to this important subject and to reiterate 
its former stand on policy loans and cash sur- 
render values which are in this problem inse- 
parable and it pledges its support to legislation 
which will prohibit any insurance company in 
any State from doing business within the State 
wherein such legislation is enacted which issues 
a policy therein which fails to contain a provi- 
sion that the company reserves the right to de- 
fer for a period of six months the payment of 
a cash surrender value and also the granting of 
a policy loan except for payment of a premium. 

The convention also recommends that in 
States where the statutes now contain the stan- 
dard provision laws for life insurance the fol- 
lowing be substituted for that provision of Sec- 
tion 7 to which it corresponds, but it does not 
bind itself to the repeal of any other part of the 
said provision of No. 7. 

(6) Provision that after the policy has been 
in force three full years the company at any 
time while the policy is in force -will advance 
on proper assignment or pledge of the policy 
and on the sole security thereof at a specified 
rate of interest a sum equal to or at the option 
of the insured less than the reserve at the end 
of the current policy year on the policy and on 
any dividend additions thereto less a sum not 
more than two and one-half percentum of the 
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amount insured by the policy and of any diyj. 
dend additions thereto (the policy to specify the 
mortality table and rate of interest adopted for 
computing such reserve), and that the company 
will deduct from such loan value any existing 
indebtedness on the policy year and may collect 
interest in advance on the loan to the end of 
the current policy year, which provision shall 
further provide as follows: “Such loan may be 
deferred at the option of the company for not 
exceeding six months after the application 


therefor is made.” 
* cd * a 


Among the recommendations of the executive 
committee was one that a bill authorizing the 
attendance of the Superintendent or Commis. 
s.oner at the meetings of the National Conven- 
tion, providing for his expenses, and also for 
the expenses connected with the valuation of 
securities, be introduced in the several legisla- 
tures. Another resolution covered the buy-a- 
bale-of-cotton plan, which stated that it igs not 
within the power of the convention or the in- 
dividual Commissioners to approve of any spe- 
cific act or of any investment by our insurance 
companies unless such act or investment be 
authorized by law. Vermont asked to be re- 
corded ag voting in the negative on this resolu- 
tion. 

a * * oe 

The committee on taxation made the follow- 
ing important recommendation: 

This committee recommends that there be 
some effort made to equalize the rate of taxa- 
tion throughout the various States; that laws 
of the State imposing fees and licenses should 
be revised and graduated upon an_ equitable 
basis. The States should not place a burden- 
some rate of exaction on the insurance busi- 
ness, which, while not philanthropic in its 
character, is yet of great importance to the 
business world, and of immense value to our 
government and its citizens in the distribution 
of the misfortunes and losses of life. Those 
who engage in the insurance business should 
bear their proportion of the burdens of our gov- 
ernment and be taxed as those engaged in other 
classes of business of similar character—no 


more and no less. 
* * a + 


The report of the committee on fraternals 
was somewhat brief this year, in contrast with 
recent years, during which fraternalism has 
been a fruitful source of discussion. The com- 
mittee reported that the Mobile and New York 
Conference bills had been adopted by twenty- 
eight States and strongly urged the Commis- 
sioners of the remaining States to secure its 
adoption at the next session of their legisla- 
tures. Some attempts had been made by rep- 
resentatives of the fraternal orders to have ac- 
count taken of the lapse factor in making valu- 
ations of fraternal orders. The committee dis- 
posed of this by the following resolution: 

That all valuation reports of life benefits of 
fraternal societies be made upon the factors 
of mortality and interest, and that no valua- 
tion including a lapse factor shall be recognized 


or accepted. 
* * * 


The election of officers was entirely hat- 
monioug and proceeded without the slightest 
opposition. Some appropriate remarks were 
made by Mansfield of Connecticut concerning 
the splendid work of President Young, who has 
for years been one of the mainstays of the con- 
vention, and then John 8. Darst, Auditor of 
West Virginia, was named for president. Upon 
the one ballot being recorded for his election, 
Mr. Darst took the floor and highly amused the 
audience with his account of how he broke in- 
to politics through causing the arrest of @ mem- 
ber of hig church for spitting tobacco juice UP 
on the floor of the sacred edifice. The — 
of the peace could find no law covering the su ; 
ject, but imposed a fine of $5 and costs, any 
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way. Mr. Darst has been a member of the con- 
vention for several years, has done splendid 
work on committees and will make a highly ef- 
ficient presiding officer. 

* * * * 

Other officers elected were: Burton Mansfield 
of Connecticut, first vice-president; John T. Win- 
ship of Michigan, second vice-president; F. H. 
McMaster of South Carolina, secretary-treasurer, 
re-elected. Executive Committee—chairman, H. 
L. Ekern, Wisconsin; Joseph Button, Virginia; 
Frank Hasbrouck, New York; J. A. O. Preus, 
Minnesota; Frank H. Hardison, Massachusetts 
—all re-elected; James R. Young, North Caro- 
lina, and Wm. Keating of Montana. 

* * * * 

There was the usual full attendance of the 
third house, composed of representatives of life, 
fire and casualty companies and organizations, 
ag well as insurance journalists. Although no 
formal organization of that body was had, the 
chairmanship was universally conceded to Louis 
H. Fibel, president Great Eastern Casualty of 
New York, who, although temperate in all 
things, had taken measures to ameliorate for 
the visitors the rigors of the prohibition law 
of North Carolina. 

* aa Ae x 

Retiring President James R. Young, as a na- 
tive of North Carolina, proved indefatigable in 
his efforts to promote the comfort of all present. 
He smoothed over promptly what few difficul- 
ties arose and saw to it that everyone was made 
comfortable. The trip arranged by the Ashe- 
ville Board of Commerce to and through the 
Biltmore property of the late George Vanderbilt 
was one of the pleasantest features of the 
entertainment provided. 


COMPENSATION SITUATION IN NEW YORK 


“The Workmen’s Compensation Situation in 
New York State’? was the subject of another 
address by Superintendent Frank Hasbrouck 
of New York. The Superintendent reviewed 
the history of the present law and the various 
problems which confronted the Department 
after the measure was enacted, such as de- 
termining adequate rates, the matter of a 
standard form of policy and the development 
of the mutual liability companies. He then 
said: 


An important feature of the New York act is the 
emphasis laid upon accident prevention. The Insur- 
ance Department is lending every encouragement to 
the establishment of insurance methods that will make 
it pay for employers to interest themselves in this 
subject. As the best way of promoting welfare meth- 
ods is by appeal to the pocketbook, so it is believed 
that the best way to accomplish real results in pre- 
venting work accidents is to make them unprofitable 
to the employer. Merit or schedule rating has been 
Practiced by the fire insurance companies for several 
years, and the average employer is alive to the bene- 
fits to be derived from meeting the requirements of 
insurance companies in the direction of fire preven- 
tion, It was a natural step, then, to apply merit- 
rating methods to workmen’s compensation, especially 
as the insurance cost is appreciably heavier than under 
employers’ liability laws. 

tiefly stated, merit rating is a system which fits the 
rate to the individual risk. The necessity for depart- 
ure from tariff rates is admitted by everyone, because 
of the fact that there is a wide variation in loss cost 
tween risks of the same classification. Accident fre- 
aecy is more or less within the control of the em- 
bg a Therefore, the employer whose plant is clearly 
t @ superior character, and whose loss experience is 
avorable, is justly entitled to a rate below the aver- 
ro On the other hand, a plant of inferior charac- 
nes require more than the average rate. In 

: er case there is an incentive for the employer to in- 
de uce improvements leading to prevention of acci- 

nts, and hence to reduction of insurance cost. 
our from manual rates immediately raises the 
om rt how such departure shall be effected. We 

© long been accustomed to conditions of free com- 
sae in the liability insurance field, and have 
_ that such competition drains the insurance 
ft les and fosters unfair discrimination in favor 
this € influential employer. By way of eliminating 
Competitive element, the Department indicated that 
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departure from manual rates would be permitted only 
in accordance with fixed and definite rules. To this 
end we approved a modified form of the universal an- 
alytic schedule, which has been tried in other parts of 
the country and appears to give satisfactory results. 

Even with such a schedule and the standardizing of 
rating methods, it was felt that companies should not 
be permitted the widest latitude so long as they con- 
tinued to make their own inspections for rating pur- 
poses. The analytic schedule is based upon the hy- 
pothesis that the hazard of an industry can be meas- 
ured by two classes of conditions; namely, those 
which are physical and pertain to the plant and its 
equipment, and those which are moral and pertain to 
the quality of labor and its supervision. So far as the 
physical aspect of a risk is concerned, the schedule 
provides for certain specific charges and credits accord- 
ing to which the employer can be rated without much 
likelihood of discrimination; but when we come to the 
moral hazard we find that the schedule requires the in- 
spector to exercise judgment in determining whether 
a given plant should receive a credit or be subject to 
a charge. This discretionary element introduces the 
possibility of discrimination. We therefore said to the 
insurance companies that if they desired to avail them- 
selves of discretionary items provided by the schedule 
they must do so without discrimination. It seemed to 
the Department that the best way to accomplish this 
end was to establish a central board to make impar- 
tial inspections for all companies for purposes of merit 
rating. 

The final development of this idea was the forma- 
tion of the Compensation Inspection Rating Board, 
which is now actively engaged in the work of inspec- 
tion and merit rating under the supervision of the In- 
surance Department. he make-up of the board is 
representative, since it includes both stock and mutual 
companies and the State Insurance Fund. I believe the 
organization of this board is one of the most important 
constructive pieces of work in connection with the 
New York compensation situation. Considered with 
the standardization of rates and policy forms, the sys- 
tem of merit rating according to uniform standards 
reduces competition in this field of insurance to one 
of service, which is the only worthy form of competi- 
tion. Stock and mutual companies have now an equal 
opportunity to prove to the employers of New York 
State which form of insurance deserves to survive Per- 
haps the solution will be that the best of both of these 
types will continue as long as the necessity for insur- 
ance against industrial accidents endures. The im- 
a point is that both are on the same competitive 
yasis. 


COMBINATION POLICIES 


Superintendent Hasbrouck of New York de- 
livered his third address at the convention on 
Friday, the subject being ‘‘Combination Poli- 
cies.”” On this subject he said, in part: 


While the casualty companies are not permitted to 
enter the field of fire insurance, nor the fire com- 
panies the casualty field, except in a limited way, there 
has been every disposition on the part of the law- 
makers to give the casualty companies wide latitude in 
their own field. One company, by meeting the legal 
requirements, may write all lines of casualty and 
surety business. We have seen the casualty com- 
panies entering the surety field, and the surety com- 
panies entering the mua field, and there seems to 
be a general tendency of the companies to branch out 
and take on all the lines permitted by law. °F 

There are various objections that can be urged 
against the inclusion in one policy of various hazards. 
The different State Departments require the com- 
panies to classify their various lines, showing pre- 
miums, losses, reserves, commissions, etc., separately 
for each line. It is essential to the company’s in- 
terest that the experience of the various lines be kept 
separately, for otherwise there would be no means of 
telling where the profits were coming from, or in ar- 
riving at the source of losses in underwriting. The 
householder’s policy is issued at a flat premium, no 
separation of the premium cost for each line being 
given in the policy. It has been stated that this form 
of contract will make it easy for any company to re- 
port this business, as between the different classes, in 
any manner it desires, and further that the anti-dis- 
crimination and anti-rebate laws can be evaded by the 
company writing this policy. These objections were 
carefully considered before our approval was given to 
this legislation, and conferences were held with rep- 
resentatives of various companies in reference to 
them. The officials of the company proposing to issue 
the householder’s policy stipulated with this Depart- 
ment that the premiums, losses, reserves, etc., would 
be properly separated on the company’s books and 
records and so reported to the Departments. Our ap- 
proval was given on this condition. In order to 
further safeguard the proper conduct of this class of 
business the Departments should require any company 
issuing this or similar forms of contracts to file with 
it the premium charge for same, showing its division 
into the several classes, notification of any change in 
the flat rate or any of its divisions to be given. If 
this business grows to sufficient importance it might 
be well to call for a special schedule at the end of 
each year, showing the year’s premiums, losses, re- 
serves, etc., separately by classes. It has been sug- 
gested that the company should be required to set 
forth in the contract, not only the amount of the total 
premium, but also the premium charge for each class 
of insurance. I do not believe that this is necessary. 
The public is only interested in the cost of the policy, 
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and not in the amount of the several items that go to 
make up this charge. When we know that an actual 
separation of the gross premium is made by the com- 
pany and that we can at any time check the schedules 
submitted with the records of the company, it seems to 
me that the supervising officials have at all times the 
means at hand to see that this class of business is prop- 
erly underwritten and conducted in accordance with 
all legal and departmental requirements. 


COMPULSORY LOCAL INVESTMENT 


Commissioner T. M. Henry of Mississippi 
spoke on the subject of ‘‘Compulsory Local In- 
vestment,’”’ in which he took a strong stand 
against such a law, saying, in part, as follows: 


If compulsion is to be the fixed P emt of a State by 
statute, can any just reason be offered as to why life 
insurance companies should be thus singled out for 
its application, especially when it is considered de- 
sirable to have life insurance companies in our midst 
actively pursuing their business? When the theory is 
applie exclusively to life insurance companies 
and to no other form of trust funds, does 
this not impress you as being a dangerous type 
ot class legislation? Does anyone seriously question 
the soundness of the belief which many of us hold, 
that the more success life insurance companies meet 
with in any particular community the better off is 
the community? Does anyone deny that when the 
bread-winner purchases a life insurance policy for 
an on him he has done a commendable 
thing? 

I have never heard this seriously questioned, and 
until Texas passed the Robertson law I had never 
heard the theory advanced that because he happened 
to pay his premiums to a company whose head office 
happened to be outside the borders of his State he 
and his company were engaging in a transaction 
which was in any way reprehensible or which called 
for any restrictive measures on the part of his home 
State. If it is a good thing for our citizens to take 
out life insurance in reputable, responsible com- 
panies, then why should we seek to penalize the policy- 
holder by compelling the officers of the company he is 
in to invest the company’s funds, not in those legal 
investments which po sm | to them as best for the in- 
terest of the company and the policyholder, but in a 
special-favored form of security named by a legisla- 
ture? Why should we adopt coercive measures which 
are objected to by the company of which he is a part, 
or why should we dictate the channels through which 
the very life blood of the policy shall flow without the 
semblance of a consultation with, or consent by, the 
policyhoider, the most vitally interested party to the 
canaatr ~ * * 

One of the leading arguments in favor of this law 
is that it will create a market for securities and in- 
vestments made thereunder, and enhance their values, 
Granted that this would be one result; can it be con- 
tended that the policyholders’ interests would be best 
subserved or improved through speculation of this 
kind? Can it be said that a State has the moral 
right to use their money to boost prices and to invest 
it therein at the enhanced values? Strange reasoning 
that! Somebody must unquestionably get the wort of 
bargains of that kind. Both cannot be the gainers, else 
there would be no losers. Successful trading I have 
never heard predicated on lines of that kind. If you 
and I swap horses you cannot get the best of me to 
my benefit nor I of you to yours. So if I am correct 
in this it follows that any undue inflation in values 
caused by this use of the policyholders’ money while 
it might benefit other interests would correspondingly 
prove a losing game for him. eile 

And, inasmuch as the principal argument for the 
compulsory investment law is the alleged favorable re- 
sults in Texas, I wish to call your attention to a few 
defects in the reasoning which have occurred to my 
mind. For instance, the claim is made in behalf of 
the Robertson law that it has caused an increase in the 
investments of the licensed foreign life insurance com- 
panies doing business in Texas of over $12,000,000 be- 
tween December 31, 1908, and January 31, 1913. This 
was the claim made on the floor of the Mississippi 
Legislature, and table No. 24, at pages 182 and 183, 
in the thirty-eighth annual report of the Texas De- 
partment, was waved on high as substantiating this 
claim. I have examined this table carefully, and the 
question I would like to urge is why were the invest- 
ments on January $1, 1913, of the licensed foreign 
companies not compared with the investments this class 
of companies had in Texas on July, 1907, the year the 
Robertson law went into effect, instead of December 
31, 1908, as set forth in the table, this being a year 
and a half after many of the companies had left the 
State? If the effect of the law is to be sought in 
order to determine whether it is good or bad, the 
whole story should be told; and if the claim is made 
that the Robertson law is causing more investments 
to be made in Texas than would have been made 
without it, then a person studying the question has an 
absolute right to speculate on what investments would 
have been made in Texas if the law had not been 
passed. Hence we cannot take the $12,000,000 of 
seeming gain in investments as absolute without find- 
ing what the loss was, about which the table is very, 


“7 silent. 

he comparison should have been instituted between 
the amount of the investments of foreign life insur- 
ance companies which existed before the passage of 
the law caused many of them to withdraw, and the 
amount of the investments of those remaining now. 
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The table in the thirty-eighth annual report referred 
to shows that on December 31, 1908, the total invest- 
ments of the kind authorized by the Robertson law of 
all the foreign life insurance companies doing businss 
in Texas were $7,182,915. But nowhere in that table, 
or in any other publication of the Department, so far 
as I can find, is it set forth what the investments of 
the companies were in this same class of securities at 
the time the twenty-six companies withdrew. The only 
answer I have been able to find as to what these in- 
vestments were in Texas at the time of the passage of 
the Robertson law is in a compilation made by Robert 
Lynn Cox, of the Association of Life Insurance Presi- 
dents, and set forth by him in an address to the 
Texas Welfare Commission in 1912. The figures from 
the various companies’ records collected and arranged 
by him show that in the securities recognized in the 
Robertson law solely, and not taking into account 
other Texas investments not recognized by the law, 
there were invested in 1907 by the foreign companies 
in the State $18,848,400. Now, the total investments 
on January 31, 1913, of the foreign companies that 
stayed in Texas, according to the table above referred 
to, were but $19,236,231.50, so that if a true compari- 
son were made between what existed in Texas in 1907 
and what exists there to-day it would be found that, 
instead of increasing investments in Texas, the Robert- 
son law has actually retarded them. The great ma- 
jority of the twenty-three companies which went out 
of Texas have not returned, and are not investing 
there, and that is why, after a period of substantially 
seven years, life insurance investments in Texas have 
all but stood still, and instead of the apparent increase 
of $12,000,000 in investments by the foreign life in- 
surance companies since the passage of the Robert- 
son law, as adroitly attempted to be shown in the 
table, there should be set down merely the paltry in- 
crease of less than $400,000, a very pitiful showing 
indeed, 


Pan-American Life and Cotton 
In view of the unprecedented condition in the 
cotton belt of the United States, some insurance 
companies have decided to give relief to the 
growers. Among them is the Pan-American 
Life of New Orleans, which announces that every 
cotton farmer may pay his life insurance pre- 
mium to the company by notes secured by cot- 
ton in warehouses. The same offer is extended 
on premiums for new insurance, so that both 
new and renewal premiums may thus be pro- 
vided for, and the farmer can maintain or in- 
crease his life insurance protection without 
sacrificing his cotton or waiting until it is sold. 
In taking this action, the Pan-American Life 
has given further proof of its willingness to 

give its policyholders every advantage. 


Fred E. Richards Resigns 


Fred E. Richards has resigned as president 
of the Union Mutual Life of Portland, Me., 
after a service of nearly twenty-one years as 
chief executive. Mr. Richards was widely 
known in insurance circles and general regret 
will be expressed at the news of his retire- 
ment. Mr. Richards, who was in his severty- 
third year, said in a letter to the directors that 
he wished to be relieved of his duties owing to 
his health. He has the wishes of the entire in- 
surance fraternity for the speedy recovery of 
his health. 


New Dominion Superintendent of Insurance 


William Fitzgerald, who has been Dominion 
Superintendent of Insurance since 1885, has re- 
tired and has been succeeded by George D. Fin- 
layson. Mr. Fitzgerald is in his seventieth 
year, and he has given up active duties ow- 
ing to ill health. Mr. Finlayson, who is a 
native of Nova Scotia, is an associate of the 
Institute of Actuaries. He served as interim 
liquidator of the Union Life Assurance. 


—W. M. McConnell, general manager, and C. S. 
Kalle, medical director of the Western Union Life of 
Spokane, Wash., were visitors to New York this week 
on their, way to the meeting of the American Life Con- 
vention at Dallas, October 6. 
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Many Important Recommendations Made in Re- 
port of Executive Committee Adopted by 
Convention—Numerous Subjects of 
Vital Importance Discussed 
[Specrta, Report FrroM Our Starr CorRreESPONDENT ] 
CINCINNATI, September 17.—For twenty-five 
years life underwriters have gathered in va- 
rious cities of this country for their annual con- 
vention, and enthusiasm and hospitality have 
been in abundance on each occasion. The mem- 
bers of the National Association of Life Under- 
writers are leaving this city to-night satisfied 
that never in the history of the organization 
has there been a more perfect convention nor 
has there been such absorbing interest dis- 
played as during this meeting, which began on 
Tuesday and continued until this afternoon. 
THE SPECTATOR of last week contained an ac- 
count of the interesting proceedings of the first 

day’s session. 

There were nearly 900 in attendance from 
every section of the United States and many 
sections of Canada, and throughout the meet- 
ing there was no sign of a diminishing attend- 
ance. The sessions were held on the ball room 
floor of the Hotel Gibson. The convention hall 
seated a little more than 600, with the result 
that many had to remain standing. A large 
number of ladies were present, many being 
delegates and others members of the families 
of delegates. 

The Wednesday session was called to order 
by President Clark at ten o’clock. The prin- 
cipal speaker of the day was Senator Lawrence 
Y. Sherman of Illinois, whose subject was ‘‘The 
Taxation of Life Insurance.’”’ Part of this 
address was published in last week’s issue of 
THE SPECTATOR. Senator Sherman was given 
a resounding ovation when he mounted the 
platform. The Senator acknowledged the cheers 
and then proceeded with his speech. Vice-Pres- 
ident Woods, in a few words, paid a tribute to 
Senator Sherman, and said that the interest 
he has taken in the cause of life insurance 
would never be forgotten. Mr. Woods offered 
a resolution extending the appreciation of the 
association to the Senator for his valuable ser- 
vices. The resolution was unanimously adopted. 
The report of the committee on taxation was 
submitted by Vice-President Woods, who is also 
chairman of the committee. This report was 
also adopted. Five-minute talks on ‘Necessity 
for Action in Matters of Insurance Legislation 
by Life Underwriters’ Associations” was then in 
order. H. H. Ward of Portland, Ore., conducted 
these talks and assumed the chair during this 
time. C. J. Stern of Cincinnati, C. A. Moore of 
Topeka, John L. Shuff of Cincinnati, Frank D. 
Buser of Philadelphia, J. E. Meyers of Minne- 
apolis, and W. E. Bilheimer of St. Louis, were 
the speakers. 

PRIZE ESSAY WINNERS 


The winners of the prize essays were: John 
R. McFee of Chicago, first prize, the Calef Cup, 
and R. O. Miles of San Francisco, second prize, 
the Williams Vase. The report of Mary Roberts 
Rinehart, chairwoman of the prize essay com- 
mittee, was read by President Clark in the ab- 
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sence of the noted authoress. Mr. McFee wag 
introduced and the presentation speech wag 
made by Orville Thorpe of Texas. Mr. Miles 
was also introduced and presented with the 
cup. Moving pictures were taken of the dele- 
gates on the roof of the hotel, when adjourn. 
ment for luncheon was taken. 

At the afternoon session Mr. Ward again as. 
sumed the chair to conduct further five-minute 
talks on ‘‘Agency System.’’ Sub-divisiong of 
the subject were made as follows: “Standard 
of Qualification for Agents,” ‘Training of 
Agents,” “Property Service to Policyholders,” 
and ‘“‘Time Accountability and Systematic Re- 
ports.” The speakers were: Edgar Smith of 
Portland, Ore.; J. H. Walker of Lansing, Mich.; 
C. P. Thompson of New Orleans; L. H. Whit- 
ing of Chicago; Charles J. Stern of Cincinnati; 
Millard W. Mack; Winslow Russell; former 
president F. E. McMullen, and C. T. Brockway 
of Syracuse, N. Y. Resolutions offered by E, A, 
Woods of Pittsburg, Charles Jerome Edwards of 
New York, F. A. Savage of Baltimore and John 
Dolph of Washington, were referred to the exe- 
cutive cecmmittee. An adjournment was taken, 
and the delegates with their guests enjoyed a 
steamboat ride on the Island Queen. 

The annual reception and ball was held at 
the Hotel Sinton on Tuesday night. There were 
nearly 500 present, and the affair was regarded 
as the most delightful of its kind yet given. A 
buffet ‘‘luncheon”’ was served. The floor com- 
mittee was composed of J. S. Drewry, S. P. 
Ellis, C. J. Iredell, William G. Oehmig and F. 
H Streitman, all of Cincinnati. 


THURSDAY’S SESSION 


Thursday’s session was a busy one. One of 
the speakers was E. E. Rittenhouse, president 
of the Life Extension Institute, whose subject 
was ‘Opportunity for Social Service in the Field 
of Health and Life Conservation.” 


ADDRESS OF E. E. RITTENHOUSE 


Mr. Rittenhouse expressed American sympathy 
with those suffering by the European war, and 
stated that ‘the most extravagant estimates of 
the total killed and injured when this war is 
over falls far short of the number “killed and 
injured’ every year in our country by preventa- 
ble disease.’’ Continuing, he said, in part: 


The 650,000 lives annually destroyed in our coun: 
try by diseases of ee class would give us 
in “killed” alone a Franco-Prussian war (of 1870) 
every three months. They would exceed the number 
killed in all the American wars, commencing with the 
Revolution. They nearly equal the aggregate popula- 
tion of Cincinnati, Columbus and Dayton. 

Let us suppose that the population of these three 
cities were scheduled to be destroyed from prevent: 
able cause on a given day. The announcement wow 
shock the civilized world and touch the hearts and 
purses of millions of sympathetic and generous people, 
and the imperative duty of trying to save those lives 
would be promptly performed, : . 4 

But is the loss any the less real; is the misery am 
distress which precedes and follows this life-waste any 
the less genuine because this mortality and misery | 
distributed throughout the homes of the nation af 
throughout the year? ; 

Isn’t it worth while to give more than a port 
thought to this great annual battle of ours, whic 
claims every decade about 6,500,000 American lives! . 

So much for diseases that can be prevented. F u! 
did you ever think of the enormous number of “4 
prematurely destroyed because the attack of disease ! 
discovered “‘too late’’? t 

It is safe to say that our failure to detect and trea 
disease in its early stages results in at least 900, ; 
postponable deaths annually. The deaths (sixty pea 
cent of the total) could be postponed from a few oe 
to a number of years if detected and treated in _. 
If each were postponed an average of but one 4%) 
2500 years of life could be saved annually. tions 

The practice, of having periodic health examin# 
is steadily growing among our people, and when ! 
comes general (which it is sure to do in time), “< de 
number of these lives will be prolonged an 
better. 

Our annual economic loss from reventable deaths 
is estimated at $1,500,000,000, and from fire 
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$250,000,000. Although our loss from life waste is 
six times greater than from fire waste, American cities 
spend five times as much to prevent fire waste as they 
ife waste. ‘ 
oe first direct application of the life conservation 
idea in life insurance was made about five years ago, 
but met with scant support among insurance men; in 
fact, this action called forth much adverse comment. 
We have, however, in these few years lived to see this 
unfavorable attitude almost completely reversed. I 
understand that now about ten companies are giving 
periodic health examinations to polic holders, and that 
more are seriously considering the advisability of doing 
so, In my judgment, it will be but a few years when 
all companies will be engaged in this work in one 
form or another; therefore, a knowledge of the plan 
and its underlying principles should be a part of the 
education of every life insurance man. * * * 


Mr. Rittenhouse then proceeded to present 
arguments showing the great desirability from 
every viewpoint of the conservation of life. A 
few of these are presented below: 


Four out of every ten deaths are from preventable 
disease, and at least six out of every ten deaths are 
postponable if the disease is detected and treated in 
time. 

Two persons now die from preventable or post- 
ponable diseases of the heart, arteries and kidneys, 
where one died thirty years ago. 

The chance of early death after passing age forty 
has steadily increased for years, increasing the urgency 
of early insurance. cones : 

The greatest asset of a life insurance company is 
not the money, but the lives of its policyholders—and 
they should be conserved accordingly. 

If it pays to insure lives, it must pay to prolong 
them. The lower we can maintain the mortality level, 
the greater will be the mortality savings. Therefore, 
it is obvious that every life prolonged among policy- 
holders operates to reduce the cost of life insurance. 

A dollar saved from reduced mortality will buy a 
policyholder as much as a dollar returned to him 
from any other source. 

If it is worth while for the American life insurance 
companies to spend over seven million dollars annually 
for medical service before applicants are insured, to 
maintain a low mortality rate, is it not worth while 
to spend a reasonable sum after they are insured to 
accomplish the same purpose? . 

Assuming that thirty per cent of the mortality 
among policyholders is preventable or postponable, this 
life waste last year cost American companies and their 
policyholders $63,000,000. 

It is estimated that 100,000 applicants for life insur- 
ance are rejected every year for health impairments; 
forty-two per cent, or about 42,000, of these people are 
declined because of impairments of the heart, arteries 
and kidneys. Adding other preventable impairments 
raises the number to about 60,000. 

If it is necessary to insure a life because of its great 
value to the family and to society, is it not right to 
save a life for the same reason? 

Periodic kealth examinations are necessary because 
most of the sick people in this world are not on their 
backs, but on their feet trying to work, Science 
should aid them before they are physically “down and 
out. 

I am told that there are 75,000 reasonably active life 
insurance agents in this country. Every one of them 
should be enrolled in an organization which we may 
call the National Health Guard, its function being to 
spread knowledge of the science of disease prevention, 
and to promote in every legitimate way individual and 
community hygiene. 


FORMER PRESIDENT TAFT’S MESSAGE 


Mr. Rittenhouse read a letter from former 
President William H. Taft of the United States 
to President Clarke of the association. Former 
President Taft regretted that he was unable to 
attend the convention. He devoted consider- 
able attention to the subject of prolonging life 
ina Message to the convention, and paid a 
tribute to the managers of life insurance com- 
panies for their service to the public in this 
Tespect, saying that it demonstrated what 
could be done by private enterprise under 
Teasonable governmental regulation. Further 
the letter said: 


When a man thinks of taking life insurance he is 
confronted with an examination into his physical con- 
dition, into the healthy state of his vital organs, and 
there is brought to him, in a way impossible otherwise, 
the danger he is in of shortening his life, and of the 
Necessity for a change on his part in the treatment he 
18 giving to the body under his control. 

I doubt not that temporary rejections and absolute 
Tejections of applicants for life insurance have done 
Sreat good to the subjects of the examination by 
Startling them into a new and a better physical regi- 
men, and by making them realize that Providence has 
made them trustees in the management of a beautiful 
and complicated machine which will last just in pro- 


Portion to the proper treatment they give it. : 
thas occurred to persons familiar with the business 
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of life insurance that this benefit could be greatly en- 
larged, to the profit of life insurance companies, there- 
fore to the profit of their policyholders, and certainly 
to the physical profit of those whose lives are insur- 
ance risks, 

It is proposed to the insurance companies to offer to 
every one of their policyholders, or to any class of 
their policyholders, an opportunity for periodical free 
examinations as to their physical condition; and if de- 
fects are discovered, under modern methods of exam- 
ination and test, to tell them what those defects are, 
to give them the latest scientific discoveries as to the 
means of remedying those defects, or mitigating their 
injurious effects, and thus to enable them to lengthen 
their lives. 

It is recognized that though this offer be one with- 
out cost, many will not care to accept the benefit of it; 
but experience shows that a substantial percentage of 
the insured will do so, and that a fair proportion of 
those thus informed will change their methods of life 
and increase their years. 

The actuary of any insurance company can show 
what a profit to the company and the policyholders the 
increase of one year in the life of a substantial per- 
centage of the insurance risks would bring about. 
Medical statistics seem to show that while the average 
length of life has been increased, this increase is due 
rather to the cure of contagious diseases and the bet- 
terment of hygienical conditions, with reference to 
their spread, than of those organic troubles that come 
to men and women after the age of forty, due to de- 
fective conditions in the kidneys, in the heart and in 
the arteries. 

Now it is just in relation to the heart and the kid- 
neys and the arteries that examinations can be made 
most scearching, and that diet and regimen can be 
made most effective to mitigate the degeneration in 
these organs. 

It seems to me, therefore, not only a wise course, 
but one that insurance companies ought to adopt, to 
take some method to encourage their policyholders to 
lead more healthful lives. 


Votes of thanks were tendered both Mr. Taft 
and Mr. Rittenhouse. A resolution was offered 
by J. E. Meyers, providing that the convention 
set aside at least two hours at the next meet- 
ing for the discussion of State insurance. The 
resolution was referred to the executive com- 
mittee. H. H. Ward of Portland again took the 
chair to conduct five-minute talks on ‘‘Business 
Insurance.”’ The speakers were former Presi- 
dent Charles W. Scovel of Pittsburg, W. D. 
Mead of Seattle, Eugene Loeb Isaacs of St. 
Louis, Warren M. Horner of Minneapolis, C. T. 
Brockway of Syracuse, C. B. Rudd of Evans- 
ville (Ind.), W. E. Bilheimer of St. Louis, J. J. 
Jackson of Cleveland, H. W. Hutchins of Cincin- 
nati, William King of St. Louis, George Haw- 
kins of Indianapolis, E. G. Simmons of New 
Orleans and Vice-President Woods. 


REPORT OF EXECUTIVE COMMITTEE 


The report of the executive committee, with 
their approval of resolutions presented, was 
read by Chairman Hugh M. Willet of Atlanta, 
as follows: 


By Frepertck A. Savace, BAattimore, Mp. 

Resolved, That each delegate consider himself in- 
structed by this convention to use his utmost en- 
deavors to have his particular association follow the 
requests of our secretary especially on two accounts, 
as follows: 

1. That each association shall so arrange the date of 
its annual meeting that it shall be held in either the 
months of January or February. 

2. That each delegate shall take it upon himself to 
see that the secretary of his own association upholds 
each meeting of his association to the “Life Associa- 
tion News” as promptly as is possible, so as to avoid 
the delay mentioned by our national secretary and 
bring each association into closer touch with the 
national bdoy through its official organ. 


By Epwarp A. Woops, PittsspuRG 


Whereas, The cost of dependents and delinquents, 
particularly dependent widows, orphans and aged, and 
those delinquent because left destitute at their parents’ 
death, is one of the great problems of modern society; 
and 

Whereas, The prevention of these conditions is far 
better than caring for their consequences—already an 
enormous burden to society; and 

Whereas, Both State and private as well as cor- 
porate, philanthropy and charity are vitally interested 
in every means of diminishing this vast burden on all 
society and the State; and 

Whereas, a notable dimunition of poverty, depen- 
dency and delinquency has occurred since such institu- 
tions of thrift as life insurance, savings banks and 
building and loan associations have been organized; 
and 

Whereas, Many foreign governments, because of the 
aid to society and State afforded by life insurance, 
encourage it by reduced taxation, exemption from all 
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taxation, or even compulsory governmental insurance, 
aided by governmental appropriations, as in Germany, 
England, Italy, etc.; and 

Whereas, Royal commissions in Great Britain have 
reported a great decrease in the poverty rate as largely 
due to life insurance; and ' 

Whereas, Actual data showing the effect of the in- 
stitution of life insurance upon this question is not as 
eae available in this country as it should be; 
an 

Whereas, The question as to whether the State 
should encourage or compel some form of life insur- 
ance is openly mooted in this country and in several 
States experiments are being made; and 

Whereas, Scientific investigation of conditions and 
remedies is in this, as in other matters, necessary to 
— intelligent remedy by legislation or otherwise; 
anc 

Whereas, It would be of great value were data avail- 
able to show just to what extent life insurance does 
affect dependency, delinquency, illiteracy, vice and 
crime, and thus strengthen society and the State: 
Therefore, 

Resolved, That the National Association of Life Un- 
derwriters co-operate with the National Conference of 
Charities and Correction or any other like body, to in- 
vestigate the relation of life insurance, or the lack of 
it, to poverty, dependency, delinquency, illiteracy, vice 
and crime: 

That particularly records of orphan asylums, homes 
for widows and aged, and such institutions for de- 
pendents, be investigated as to whether they or those 
who should have provided for them carried life in- 
surance. 

That in the investigations of social workers and pub- 
lic institutions some method be devised of ascertaining 
and placing before the country the rata secured as 
to the effect of life insurance in reducing the number 
of dependent widows, orphans and aged, with all that 
means. 

By CHartes Jerome Epwarps, New York 


Resolved, 1. That this association requests the active 
co-operation of the life insurance companies and of the 
Insurance Commissioners of the various States in 
utterly eliminating from the business, for the welfare 
and protection of the public, the crooked and unworthy 
agent. 

2. That recommendation be made to the companies, 
and to our members engaged in employing agents, 
that, instead of accepting the rosy view so generally 
given by an applicant for an agency, of his own ca- 
pacity and the value of his business, no new men be 
employed hereafter without definite inquiry as to their 
character and the quality of their business from their 
last two employers. 

3. That when an agent’s employment is terminated 
for cause we recommend the Insurance Commissioner 
be requested to at once cancel his license or certificate 
of authority. 

4. That it be suggested to the Insurance Commis- 
sioners that no new license be issued to any agent 
already holding a license, or whose license has recently 
been canceled, without inquiry by the Commissioner of 
the company for which the agent was last employed, so 
framed as to clearly disclose whether such agent has 
settled his net premiums with said company, and con- 
ducted his business honestly and without misreprestnta- 
tion. 

Resolved, That the secretary be instructed to send a 
copy of these (and of the remarks of Mr. Edwards on 
this subject) to the Insurance Commissioners of the 
various States and the presidents of the various Ameri- 
can life insurance companies; and to the manager of 
the Association of Life Insurance Presidents and the 
president of the American Life Convention, requesting 
co-operation in this matter. 

Resolved, That the chair appoint a committee of 
three to confer with the officials of the Insurance Com- 
missioners Convention, the Association of Life Insur- 
ance Presidents and the American Life Convention, 
and emphasize the importance of concerted steps to 
eliminate irresponsible and undesirable agents so as to 
increase the idence of agency service generally and 
protect the public from the losses incident to the mis- 
representations and depredations of the unworthy. 


By Henry J. Power, Loursvitve, Ky. 
Resolved, That hereafter the publication committee 
shall consist of three members, as follows: the presi- 
dent of the National Association and two members of 
the executive committee, which shall be appointed by 
the president. 


By Joun Dotpu, Wasuincton, D. C. 


Whereas, The development of practical methods for 
the conservation of human life is now recognized by 
life insurance men everywhere as a pressing, vital prob- 
lem; therefore, be it 

Resolved, That the National Association of Life 
Underwriters hereby earnestly endorses the movement 
to create a national department of health with a mem- 
ber of the President’s cabinet at its head, and it be 
further 

Resolved, That all members of life underwriters’ 
associations support this and all practical movements 
having for their object the conservation of human 
life; and be it further 

Resolved, That the secretary be instructed to for- 
ward copies of this resolution to the President of the 
United States and to all members of both Houses of 
Congress. 

By Cuarres W. Scovet, Pittssurc 


Amendments to constitution. 
Amead Section 2 of Article 3 on “membership” to 
read as follows: 
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Life Insurance 


“A regular legal-reserve company within the meaning 
of this constitution is hereby defined to be one that is 
incorporated, operated and supervised under the legal- 
reserve laws; and which does not by any device of cor- 
porate form seek to avoid account ability or supervision 
under said laws; does not indulge in any “‘special con- 
tract” or “stock-with- policy” scheme or other deceitful 
device as inducement to take insurance; does not prac- 
tice extr avagance under the cloak of any valuation de- 
vice; does not inflate its assets by the device of ante- 


iutine policies of new insurance; and does not in any 
other way depart from the true ‘old-line principle of a 
scientifically adequate reserve consisting of genuine 
assets.’ 


Amend Section 1 of Article 3 on “executive council’ 
by substituting therein the word ‘‘treasurer” in place 
of the word ‘‘secretary.” 

sy F. E. McMutvien, Los ANGELES 


That the following telegram be sent to President 
Wilson, and to the Hon. Oscar W. Underwood, chair- 
man of the ways and means committee of the House of 
Representatives, Washington, and Hon. Lawrence W. 
Sherman, United States Senator from Illinois: 

The National Association of Life Underwriters, in 
convention assembled, representing over 100,000 agents 
of over 100 legal-reserve life insurance companies of 
all sections, and in the name of our twenty-five million 
policyholders, protest vigorously against the reported 
proposal to impose a Federal stamp tax upon our 
policyholders. We shall dq our utmost to arouse them 
against this additional exaction upon America’s thrifty 
and provident  self-taxing citizens. No European 
country, even under pressure of war, so far as known, 
has resorted to taxing life insurance. Why should 
America, at peace, increase the cost of protecting their 
families in addition to the present burdensome taxes 
of forty-eight States? We submit that taxing only the 
legal-reserve companies, even those purely mutual, and 
excluding very properly assessment and fraternal asso- 
ciations, and therefore increasing the cost to the thrifty 
millions of policyholders upon whom this additional 
tax must solely fall, is unjustified and indefensible. 
When England exempts money paid for life insurance 
from her income tax, should peaceful America tax it? 
We earnestly request that at a time when a decreased 
cost of living is demanded so vital an agency for thrift 
and preventive of dependency as life insurance will 
not be increased in cost, especially by a Congress that 
wisely struck from the income tax bill the provisions 
taxing life insurance. This Government has already 
the discreditable distinction of being the only one in 
the whole world to tax life pillesalhens. Surely the 
present Congress will not increase this burden. 


By F. E. McMutien, Los ANGELES 


Resolved, That the following telegram be sent to Mr. 
James R., Young chairman National Convention of In- 
surance Commissioners, Asheville, N. <2 

“Will not your convention join us in urging Con- 
gress to omit life insurance policyholders from pro- 
posed stamp tax, especially as it discriminates against 
legal-reserve companies by not applying to fraternal 
and assessment associations,” 


A number of resolutions were then offered on 
various subjects, and several short talks were 
made. The Edwards membership trophy was 
won by the Oregon Asgociation, the Whitting- 
ton delegates trophy went to O. F. Wilson of 
the Oklahoma Association, and the New Eng- 
land Woman’s Association captured the Whaite 
attendance trophy. The next convention will be 
held at San Francisco during the time of the 
Panama-Pacific Exposition, the dates being set 
for August 10, 11 and 12. Candidates for the 
1916 convention are St. Louis, Boston, Rich- 


mond, Pittsburg and Chattanooge. The St. 
Louis delegation came armed with drums and 
other noise-producing instruments, booming 
that city. 


ELECTION OF OFFICERS 

The officers were unanimously e‘ected as fol- 
lows: Hugh M. Willet of Atlanta, president; 
E. A. Woods of Pittsburg, vice-president; J. N. 
Russell, Jr., of Los Angeles, second vice-presi- 
dent; A. J. Meiklejohn of Toronto, third vice- 
president; J. Henry Johnson of Oklahoma City, 
secretary, and H. Wibirt Spence, Detroit, treas- 
urer. 

The executive committee follows: Thomas B. 
Sweeney, Wheeling, W. Va.; William M. Furey, 
Pittsburg, Pa.; F. M. Cheney, St. Louis, Mo.; 
C. C. Dabney, Nashville, Tenn.; Wilson Will- 
iams, New Orleans, La.; John A. Torry, Toronto, 
Canada; M. M. Mattison, Anderson, S. C.; H. D. 
Neely, Omaha, Neb.; Charles W. Orr, Fort 
Wayne, Ind.; Charles B. Palmer, Wilmington, 
Del.; George W. Farley, Toledo, Ohio; Henry 
Farmer, Detroit, Mich.; Ira B. Mapes, Kansas 
City, Mo.; Lucien Brown, Birmingham, Ala.; 
Frank G. Parker, Topeka, Kan.; Oscar Palmour, 
Atlanta, Ga.; D. R. Midyette, Richmond, Va.; 


W. H. Harrison, Louisville. 
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Cartoons Used to Impress Prospects 
PROTECTION FEATURE EMPHASIZED 


Arnett Cartoons Show Perils to Unprotected 
Families—Advantages to Insured— 
Benefits of Income Features 


Life insurance agents, in their daily work 
of procuring new material for their companies 
to insure, use many diversified plans for se- 
curing the attention of their prospects. Some 
pin their faith to statements of figures cover- 
ing their own and other companies or com- 
pare policy contracts on the basis of net cost, 
while others use documents which point out in 
terse and simple language the advantages to 
be gained by life insurance, both on the side 
of the insured and their dependents. Then, 
again, there are agents who make only the 
direct personal appeal, ignoring all figures and 
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4—-AND THEY DIDN'T HAVE TO DIE TO WIN. 


literature. Each class will no doubt claim 
merit for its particular method of work, and 
there can be no doubt but that all have been 
successful—the human element in the man 
naturally inclining him to pursue lines which 
appeal to him and are most congenial. 

From time to time in the past cartoons have 
been issued to point a life insurance moral, 
some of which have been used successfully by 
active agents. Their use, however, on a large 
scale has not been common, partly perhaps for 
the reason that they were not part of any well 
devised, follow-up plan. Recently our atten- 
tion has been called to a series of cartoons— 
over one hundred in number—devised by 
Eugene Arnett, a life insurance agent, which 
would seem to be valuable aids to canvassing, 
inasmuch as they can be mailed at stated in- 
tervals and thus form a constant reminder of 
the necessity for and advantages of life in- 
surance. The series touches on all sides of the 
question, illustrating, for example, the pressure 
of debt on the home when the uninsured bread- 
winner is removed, the comfortable circum- 
stances of the family due to insurance money, 
the provision for a comfortable old age, and 
the poverty resulting from lack of such pro- 
vision. They point out in strong terms the 
effects of poverty, and are equally strong in 
depicting the comforts which accrue through 
the protection of life insurance, 
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Mr. Arnett in preparing this series of car- 
toons has touched upon many interesting 
points, and some of his literature describing 
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3—WILL YOUR WIDOW DRESS AS WELL AS YOUR WIFE? 


aw 


the advantages of the cartoons is very em- 
phatic. He believes they will make a great 
appeal to women, and in this connection says: 

“Women very rarely care for ‘the facts’ in 
any proposition, though they most persistently 
love what they are pleased to regard ‘the 
truth. Their faculty of reasoning is almost 
entirely supplanted by feeling—a quality old 
as the world—universal as life—the most pow- 
erful of human attributes. The life man who 
persists in convincing instead of persuading 
womanhood has his counterpart in the safe- 
blower who dynamites a bank when he holds 
the combination to all that the coffers contain. 

“The University of Wisconsin reports, as 
the result of an extensive investigation, that 
practically ten thousand million dollars are 
spent annually by women for food, shelter and 
clothing. This, together with the fact that 
‘the female of the species’ constitutes three- 
fourths of the buying public, opens our eyes to 
the importance of ‘The Arnett Cartoon Ads’— 
the combination which opens up to the woman’s 
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broader vision the manifest advantages and 
need of protection.” 

In connection with lapsing of policies, which 
he terms the leprosy of the life business, he 
says: 

“It is unnatural for a man in his right mind 
to lapse a policy. It is human after we have 
once taken a position to look for additional 
facts to justify the decision. We wani to as 
sure ourselves and convince our friends that 
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September 24, 1914 


we have acted wisely. Then it is that unsup- 
ported evidence, which previously would have 
been challenged, will be admitted—actually 
welcomed. That’s one reason for the warm 
welcome by the policyholder of the Arnett 
Cartoon Ads. Another is in the age-long ap- 
peal of what attracts the eye, for just as peo- 
ple pass by libraries to throng the ‘movies,’ so 
do they pass over literature to look at pic- 
tures.” 

We present, by permission of Mr. Arnett, 
reproductions of three of the cartoons already 
prepared (copyrighted by the Life Insurance 
Salesmanship Company), to give an idea of the 
general plan, and believe that agents will find 
them a powerful aid in keeping the subject of 
life insurance before the uninsured. 


Death of John S. Gaffney 


On Monday, September 21, one of the old-time 
life underwriters of the country passed from 
this life in the death of the well-known John 
§. Gaffney, at his residence in Brooklyn, N. Y. 
Mr. Gaffney had been ailing for about a year 
and a half, and for the last four months had 
been unable to attend to any business. He was 
in his seventy-sixth year, having been born in 
County Cavan, Ireland, November 21, 1838. 
When ten years of age he was brought to this 
country, and after completing his education in 
the schools of New Britain, Conn., entered com- 
mercial life as a book salesman, making a pro- 
nounced success. 

He entered the life insurance field in 1867 at 
Philadelphia, where he was one of the first 
agents of the Metropolitan Life of New York. 
After four years’ service with that company he 
connected himself with the Northwestern Mu- 
tual Life of Milwaukee as Eastern  superin- 
tendent, with headquarters at New York. In 
1883, he joined the United States Life of New 
York as superintendent of agencies and re- 
mained ten years with that company. Since 
then he has been one of the Metropolitan man- 
agers for the Equitable Life of New York, for 
which society he has written a large volume of 
Personal business. During his connection with 
the life insurance business—covering nearly 
half a century—he became widely and favorably 
known in every section of the country, and many 
of the best and ablest men in the field to-day 
were his selection, 

Personally, John S. Gaffney was of a lovable 
disposition, loyal to his friends, charitable to 
his enemies and enthusiastic as to the great 
possibilities and advantages of life insurance. 

He will be missed by a large circle of friends, 
both in and out of the business. A widow, two 
Sons and four daughters survive him, to whom 
THE SPECTATOR extends its sincerest sympathy. 
Funeral services will be held at ten o’clock this 
morning at St. Agnes Church, Hoyt and Sackett 
streets, Brooklyn. 


United States Stamp Tax Proposed 
WASHINGTON, September 21.—The war tax 
bill designed to raise $105,000,000 to offset the 
loss in customs receipts caused by the present 
European conflict was introduced into the House 
of Representatives to-day. No action was taken 
‘pon the bill, it being laid over until Septem- 
ber 24, when it will be taken up for considera- 
tion under a special rule. Democratic Leader 
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Underwood will endeavor to guide the measure 
through the House with all possible celerity, 
and it is believed that it will be passed with 
but little delay. The bill is to take effect the 
day next succeeding its passage. 


Insurance (Life).—Policy of insurance, or other in- 
strument, by whatever name the same shall be called, 
whereby any insurance shall hereafter be made upon 
any life or lives, for each $100 or fractional part 
thereof, eight cents on the amount insured, provided 
that on all policies for life insurance only, issued on 
the industrial or weekly payment plan of insurance, the 
tax shall be forty percentum of the amount of the 
first weekly premium. And it shall be the duty of each 
person, firm or corporation issuing such policies to 
make within the first fifteen days of every month a 
sworn statement to the collector of internal revenue in 
each of their respective districts, of the total amount of 
first weekly premiums received on such policies issued by 
the said person, firm or corporation during the preceding 
month, and upon the total amount so received the said 
person, firm or corporation shall pay the said tax of 
forty percentum; provided further that the provisions 
of this section shall not apply to any fraternal bene- 
ficiary society or order, or farmers’ purely local co- 
operative company or association, or employees’ relief 
associations operated on the lodge system, or local co- 
operation plan, organized and conducted solely by the 
members thereof for the exclusive benefit of its mem- 
bers and not for profit. 

Insurance (Marine, Inland, Fire).—Each policy of 
insurance or other instrument by whatever name the 
same shall be called, by which insurance shall be made 
or renewed upon property of any description, including 
rents or profits), whether against peril by sea or on in- 
land waters, or by fire or lightning, or other peril, 
made by any person, association or corporation, upon 
the amount of premium charged, one-half of one per 
cent on each dollar or fractional part thereof; pro- 
vided that purely co-operative or mutual fire insurance 
companies carried on by the members thereof solely for 
the protection of their own property, and not for profit, 
shall be exempted from the tax herein provided. 

Insurance (Casualty, Fidelity and Guaranty).—Each 
policy of insurance or bond or obligation of the nature 
of indemnity for loss, damage or liability issued or exe- 
cuted, or renewed by any person, association, company 
or corporation transacting the business of accident, 
fidelity, employers’ liability, plate glass, steam boiler, 
burglary, elevator, automatic sprinkler or other branch 
of insurance (except life, marine, inland and fire in- 
surance), and each bond undertaking or recognizance 
conditioned for the performance of the duties of any 
office or position, or for the doing or not doing of any- 
thing therein specified, or other obligation of the na- 
ture of indemnity, and each contract or obligation 
guaranteeing the validity or legality of bonds or other 
obligations issued by any State, county, municipal or 
other public body or organization, or guaranteeing titles 
to pol estate or mercantile credits executed or guaran- 
teed by any fidelity, guarantee or surety company upon 
the amount of premium charged, one-half of one per 
cent on each dollar or fractional part thereof. 


Insurance Federation of Minnesota-Launched 

Responding to a call issued two weeks pre- 
viously about one hundred prominent insurance 
agents of Minnesota met in Minneapolis last 
week and organized the Insurance Federation 
of Minnesota, an association which promises 
much for the great insurance interests in 
Minnesota and the Northwest. The aims and in- 
tents were clearly set forth, money was pledged 
for the accomplishment and the work was im- 
mediately under way. The chief speaker was 
W. S. Diggs of Cincinnati, president of the In- 
surance Federation of Ohio, who dwelt forcibly 
on the necessity of co-operation among the dif- 
ferent branches of insurance, setting forth the 
interlocking interests of every class. Theodore 
Williams Mankato was elected president; Alex- 
ander Campbell, first vice-president; R. M. 
Neely, second vice-presid-nt; A. A. Wright, 
third vice-president; W. T. Lemon, St. Paul, 
treasurer, and F. C. Wynne, Minneapolis, sec- 
retary. 


California State Life 


Marshall Diggs, president of the California 
State Life of Sacramento, in announcing re- 
cently the fifth semi-annual statement of his 
company, called attention to the splendid re- 
sults achieved. During the six months ending 
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with June 30 the company added to its admit- 
ted assets $182,601 and increased its surplus by 
$15,310, while the new business written, $3,191,- 
500, exceeded that of the first six months of 
last year by $1,476,000. The statement shows 
admitted assets of $1,159,241, a surplus to 
policyholders of $761,372, and insurance in force 
of $11,590,151. Over eighty-eight per cent of the 
business renewed in the first six months of 1914, 
which is an exceptionally good showing. The 
company expects to make a still better record 
during the remainder of the year. 


Washington National Life 
The organization of the Washington National 
Life of Washington, D. C., which will have a 
capital of $1,000,000 and a surplus equal to fifty 
per cent of the capital, is well under way. W. 
A. Taylor, first vice-president of the Atlantic 
Life of Richmond, Va., has resigned to become 
president of the National organization Corpora- 
tion of Washington, which acts as underwriters 
of stock and bond issues and organizes cor- 
porations. Mr. Taylor is actively engaged in 
organizing the Washington National. A. D. 
Fourqureau is secretary of the organization 
company, while C. E. Dean is field manager and 

W. H. Kulp is assistant field manager. 


Illinois Life Agency Convention 

The eleventh annual meeting of the $100,000 
Club of the Illinois Life of Chicago began on 
Monday last at the home office city, with a 
large attendance. The twenty-first anniversary 
banquet of the company was held on Monday 
evening. An elaborate programme was ar- 
ranged for the meeting and many prominent 
speakers were scheduled. The company also 
provided social features, which met with the 
highest approval of the agents of the club. 


American of Chicago Reinsures in Peoples 
Life 

CHICAGO, September 22.—The American of 
Chicago has reinsured its business in the Peo- 
ples Life of Chicago and will liquidate. The 
Peoples Life secures a million dollars of ordi- 
nary business and a half a million of industrial 
business by this transaction. 


Niagara Life to Increase Capital 
The capital of the Niagara Life of Buffalo 
will be increased from $100,000 to $150,000. The 
company has insurance in force of $7,740,048, and 
its assets have increased $104,960 during the 
past three years. Its net surplus is $8718. 


Gem City Life Examined 

The Ohio Insurance Department has com- 
pleted an examination of the Gem City Life of 
Dayton, and the report shows the company to be 
in a highly satisfactory condition. The company 
has not had a loss in the life department since 
it commenced business the report shows, and 
the claims in the health and accident depart- 
ment since the last examination were found to 
be neatly and accurately kept. No criticism is 
made in the entire report, which says that the 
progress of the company has been very marked 
since January 1, 1914, particularly the compari- 
son of premium income from January 1 to May 
31 last with the same period for 1913. The busi- 
ness continued to show about the same ratio of 
increase up to September. The renewal pre- 
miums for the first six months of the year were 
more than during the entire year of 1913. The 
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Casualty, Surety, Etc. 


company is licensed in Indiana and Michigan, 
but confines its efforts mainly at present to 
Ohio. 


Company Tidings 

—The Royal Life of Chicago, which has shown such 
the first four months of its 
existence, has taken nearly the whole tenth floor of the 
Woman’s Temple, and will retain also its present space 
on the fifth floor. The Royal has profited by the ex- 
perience of the older companies, and has more business 
on its books than many of these companies in their 
twentieth, and in some cases thirty-fifth, years, 

The New York Life of New York paid $5,557,614 
in death claims, cash values, dividends and annuities 
during August. Of this amount $2,027,330 went to the 
beneficiaries of 676 policyholders who died, and $3,530,- 
284 to 5578 living policyholders. The living policy- 
holders received over a million and a half more than 
the beneficiaries of the dead. During August 7554 ap- 
were made for new insurance, and over 


wonderful progress in 


plications 
90,000 renewal premiums were paid. 


Lite Notes 
—Officers were elected at the recent meeting of the 
$100,000 Club of the Illinois Life of Chicago as fol- 
lows: Mark B. Lockyer, Philadelphia, president; 


Charles W Orman H. 
Gabel, second vice-president; Thor Fritz, third vice- 


president, and Karl B. Korrady, secretary. 


Jacobs, first vice-president; 


—Commissioner John James of the Utah Insurance 
Department has issued a warning to agents who might 
make use of data supposed to have emanated from 
that office, to the detriment of American life insurance 
companies having insurance in Europe. Information 
has reached the Department, according to Commis- 
sioner James, that such methods have been practiced 
by certain agents in that State. 


—The annual dinner of the Chicago agency of the 
Mutual Life of New York was held recently at the 
Mid-Day Club, in that city. More than one hundred 
agents were in attendance. Darby A. Day, the Chi- 
cago manager, was welcomed home from Europe, the 
affair having been arranged in his honor. Mr. Day 
was presented with an engrossed testimonial signed by 
119 agents, showing that during his absence more than 
$1,000,000 of insurance had been paid for. The meet- 
ing marked the completion of twenty-four months, in 
which over a million has been produced. 


- INDUSTRIAL 








Superintendents Inspect Mt. McGregor 

The Metropolitan Life of New York has af- 
forded many of its superintendents an oppor- 
tunity to inspect the company’s tuberculosis 
sanatorium at Mount McGregor. The _ sana- 
torium was dedicated recently in the presence 
of men prominent in affairs of this country sev- 
eral months ago. The company has been tak- 
ing superintendents in parties to the site during 
the past few weeks, and these managers are 
enthusiastic over the work that is being done. 


Atlas Life Gets Industrial Business 
The Alabama industrial business of the Stan- 
dard Life of Atlanta has been reinsured in the 
Atlas Life Assurance of Montgomery, Ala. The 
Standard Life writes ordinary business ex- 
clusively. 


Prudential Meeting at Chicago 
A meeting of the Western department super- 
intendents of the Prudential of Newark will 
be held to-day, to-morrow and Saturday at the 
Congress Hotel at Chicago. -The company has 
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arranged to pay the expenses of the best forty- 
seven agents of the department at the conven- 
tion. All the superintendents in that depart- 
ment are in attendance. 


Industrial Notes 
—H. A. Tucker has been appointed superintendent 
for the Metropolitan Life of New York at Huntington, 
W. Va., having been transferred from Alliance, Ohio. 
—W. E. Lee has been appointed deputy superin- 
tendent of the Charleston (S. C.) district of the Metro- 
politan Life of New York. Mr. Lee has been con- 


_ nected with the Jacksonville (Ila.) office of that com- 





pany for the past seven years. 

—The Commonwealth Life of Louisville has made 
S. E. Halford a deputy superintendent at, the home- 
office city. The title of assistant superintendent at 
Louisville has been changed to deputy superintendent. 
There are six deputies at Louisville. 


—The Metropolitan Life of New York, with an in- 
teresting insurance exhibit, and the Public Service 
Railway Company, with a safety exhibit, are among 
the exhibitors in Newark’s Industrial Exhibition at the 
First Regiment Armory, in that city. 


—R. D. Olcott has been appointed superintendent of 
the Louisville district of the Metropolitan Life of New 
York, to succeed J. I’. Lynch. Mr. Olcott has been 
superintendent at Shelbyville, Ind., and before that 
was deputy superintendent of the Louisville district. 

—Arthur L. Du Bard, assistant superintendent of the 
St. Louis No. 2 district of the Prudential of Newark, 
has been appointed superintendent of the East St. 
Louis district. He began as agent in the St. Louis 
No. 2 district in 1905, and was promoted to an assist- 
ancy six months later. 

—S. S. Marshall has been appointed superintendent 
for the Prudential of Newark at Joplin; Mo. He has 
been with the company since 1908, beginning as an 
agent at Cincinnati. He was made an assistant nine 
months later in the same district, afd in November, 
1909, he was appointed agency organizer at Paxton, 
Ill. He was afterwards assistant at Bloomington, 
Peoria district, where he remained until his present 
appointment. 

—The Public Savings Life of Indianapolis has estab- 
lished a new district at Hammond, Ind., with Joseph 
KE. Roy as manager. The district was formally opened 
recently with the proper ceremonies for such an occa- 
sion. President H. Thomas Head of the company was 
present, as well as the superintendents and agency 
force in the district, which embraces Hammond, Gary, 
East Chicago, Whiting, Valparaiso and Indiana Harbor. 
Mr. Roy has been with the company since March 18, 
1912, beginning as superintendent of the Hammond 
office. 


CASUALTY, SURETY & 
MISCELLANEOUS. 











Maryland Agency Club Meeting 
WHITE SULPHUR SPRINGS, September 22.— 
The Maryland Agency Club held its annual meet- 
ing at 5 o’clock on Tuesday afternoon, there be- 
ing a goodly representation of the agents of the 
Maryland Casualty Company in attendance, The 
following officers were elected for the ensuing 
year: President, W. W. Flanigan of Pittsburg; 
vice-president, Mr. McManus of Hartford; sec- 
retary and treasurer, P. A. Kahle of Lima, 
Ohio. The new executive committee chosen was 


Fred B. Ayers of Cleveland, Robert F. Werth- 
wine of Cincinnati, Alfred A. Miller of Milwau- 
kee, and W. M. Llambie of Charlotte, Va. This 
is a flourishing agency organization maintained 
for the mutual betterment of the business of the 
agents. . 
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STATE COMPENSATION 


Tentative Draft of Missouri Bill Sub- 
mitted to Governor 





MASSACHUSETTS CLASSIFICATION 





Recommendation to be Made Changing Iowa Law 
to Follow State Control System of Ohio— 
Other Compensation News 
The Missouri Senate Workmens Compensation 
Commission has submitted to Governor Major 
of that State a tentative draft of a bill to be 
introduced at the coming session of the legis. 
lature. The bill was submitted by Senator A, g, 
Phillips of St. Louis, a member of the com- 
mission, and it is understood that few changes 
were suggested at a lengthy conference on the 
measure held at the executive offices. An jn- 
dustrial commission is provided, and it wil] 
take up the work now being done by the fol- 
lowing departments: Bureau of Mining and 
Labor Commission; Hotel Inspector; Factory 
Inspector, and the Board of Mediation and Ar- 
bitration. The bill is being opposed by workers 

in the most dangerous occupations. 

The Missouri Stat Federation of Labor has 
indorsed a compromise measure which em- 
braces a part bill proposed by the State Senate 
Commission. 

Insurance Commissioner Hardison of Massa- 
chusetts has written the companies doing work- 
men’s compensation in Massachusetts calling 
their attention to the fact that the Schedules Z 
of the Department will be devised to show sep- 
arately the company’s experience by classifica- 
tions with pay roll, premiums and losses prior 
to October 1 and subsequent. 


IOWA COMPENSATION 


Recommendations of Industrial Commissioner 
Garst of Iowa that the workmen’s compensa- 
tion act in this State be so changed at the 
coming session of the legislature as to follow 
the State control system of Ohio has been a big 
topic of conversation among Iowa casualty men. 

Although he declares that the “Misfit of 
Stock Insurance” is the big drawback in the 
Iowa law, Commissioner Garst states that the 
law, on the whole, is so humanitarian that he 
wonders it was so long delayed. 

In enumerating the evils of the present sys- 
tem, Commissioner Garst refers not only to ex- 
pense which, he says, is causing the ‘vast 
majority’ of Iowa employers to reject the act, 
but he likewise refers to the ‘“‘misfit of stock 
insurance”’ as applied to the compensation li- 
ability. 

“The wrongs are not charged as willful, but 
lie in the old, iron system which cannot be 
stretched to fit the new economic conditions,” 
he says. “This has led to weeding from the 
payrolls the old men, one-eyed men and others 
physically handicapped. Iowa has unusual 
safety conditions in the high average of intelli- 
gence and temperature, but the old-stock-com- 
pany methods make no allowance for either. 
Iowa is assessed on the same basis as States 
where illiteracy and intemperance are rife. 
Only a State plan can relieve the State from 
paying the undue and illegitimate profit.” 

Application for an allotment of $4£0,000 of the 
new New York city six per cent notes has been 
made by the Workmen’s Compensation Commis- 
sion. The investment will be on behalf of the 
premium account of the State Fund. 
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CASUALTY AND SURETY MEN HOLD NOTABLE MEETINGS 


International Association of Casualty and Surety Underwriters and National 
Association of Casualty and Surety Agents at White Sulphur Springs 


EACH ORGANIZATION HOLDS ANNUAL MEETING AT FAMOUS RESORT 


Agents Began Their Convention on Monday and the Underwriters on Tuesday—Both Associations 
Will Gather in Joint Session To-Day at the Greenbrier Hotel, Where Meetings Are Being Held 


(Spectral Despatch From Our Starr CorRESPONDENT) 


GREENBRIER HOTEL, WHITE SULPHUR 
SPRINGS, W. VA., September 22.—Since Sat- 
urday company managers and agents have been 
gathering in the spacious Greenbrier Hotel, 
many of them bringing their wives, daughters 
and other members of their family with them, 
the agents to attend the second annual conven- 
tion of the National Association of Casualty 
and Surety Agents, to be in session from Mon- 
day until Thursday, the officers and managers 
to attend the fourth annual convention of the 
International Association of Casualty and 
Surety Underwriters, the sessions beginning 
Tuesday and ending Friday. 

On Thursday the two conventions will meet 
in joint session. Different from many resorts 
in the North at this season, the Greenbrier is 
still crowded with summer tourists, and the 
surrounding magnificence of the hostelry, with 
the beauties of the mountain country, are in 
every way fit to make a desirable place to hold 
business conventions, with opportunities for 
golf, tennis, mountain climbing and rides, and 
other forms of recreation, between the sessions 
of the conventions. 


THE UNDERWRITERS’ CONVENTION 


The fourth annual convention of the Interna- 
tional Association of Casualty and Surety Un- 
derwriters was called to order this morning 
shortly after the announced hour by President 
Charles H. Holland, vice-president and general 
Manager of the Royal Indemnity Company. 


Honorable Stuart F. Reed, Secretary of State 
of West Virginia, welcomed the company man- 
agers and other delegates to the hospitalities 
of the State in a flowery and fitting address. 


President Holland replied in proper words to 
Mr. Reed’s address of welcome. Incidentally 
he remarked that the casualty insurance com- 
panies have an interest in the experiment in 
legislation which West Virginia is now under- 
taking in the State Fund insurance covering 
workmen’s compensation. He explained that 
the International Association was not a rate- 
making body, but exists for the purpose of col- 
lecting and bringing out the experience of the 
companies and managers in conducting the bus- 
iness of insurance in the United States and 
Canada. The insurance companies, said he, 
have many problems to solve, including work- 
men’s compensation insurance and surety in- 
surance, under which complex conditions arose. 
In solving them the insurance companies and 
the State officials should go hand'in hand to 
work these problems peacefully and effectively 
in the interest of the public good. After George 
E. Taylor, treasurer, had submitted the report 
of the committee on credentials, President Hol- 
land delivered his annual address. 


ADDRESS OF PRESIDENT CHARLES H. 
HOLLAND 


The president’s address at this convention must 
necessarily be directed in one of two directions; it 
must either consist of a brief survey of past and cur- 
rent events, or it must be the expression of one indi- 
vidual’s views upon one or more phases of the busi- 
ness in which we are commonly engaged. 

When I had the honor of addressing you last year 
within the historic city of Quebec our surroundings 
suggested a retrospective thought as to our successes 
and failures of the past, and we together contemplated 
the practicability of building still more soundly upon 
the lessons gained by our experience. On this present 
occasion I wish to confine myself to the consideration 
of one point of vast importance to us in our business; 
it is a matter to which I referred briefly at our last 
convention, when it also received the attention 
focussed upon it by the very able and powerful ad- 
dress of President John T. Stone of the Maryland 
Casualty Company. It is a matter which so insistently 
and urgently calls for our active attention that I make 
no apology for once more occupying your time on its 
behalf 

The business of insurance—one of the most neces- 
sary adjuncts of present-day commercial life—is, so far 
as the public is concerned, enshrouded in mystery. 
That statement is true to a ‘large degree in respect of 
those older classes of insurance with which our asso- 
ciation is not connected; but to a far greater degree is 
it true of casualty and surety insurance. There is 
perhaps a general but undefined belief that life insur- 
ance is conducted upon the basis of certain data 
emanating from the abstruse calculations of mathe- 
maticians, that fire insurance has been brought to a 
certain point—a far from perfect or final point—of 
scientific exactitude by means of rigorous inspections 
and elaborate details of a long and comprehensive ex- 
perience; but of casualty insurance nothing is known 
outside the confines of our own very limited circle, 
except that an apparently arbitrary premium is de- 
manded for the insurance of a given risk. 

suggest to you that the time has long since ar- 
rived when the great public from which our business 
is derived should be taken into our open confidence, 
when the shroud of mystery should be removed, and 
when the masses of data upon which we rely for our 
guidance should be made available to all who care to 
read. The absence of public knowledge of our affairs 
is, in my opinion, responsible for the major part of 
the difficulties which are ever confronting us. The 
present age is an age of education; if the time ever 
existed when the public was willing to blindly accept 
the dictum of a corporation—whether an insurance 
corporation or otherwise—that time has, happily, 
passed. And now the public demands, and is entitled 
to knowledge as to the use to which its insurance in- 
vestments are put. And I therefore very earnestly 
welcome the departmental examinations of rate- 
making organizations, the governmental collation of 
statistics from our business, the commissions which 
shall supervise, with just and impartial hand, our ad- 
ministration of such measures as workmen’s compen- 
sation laws. But even these activities on the part of 
government officials are of but trifling value to us 
compared with the enormous influence which would 
be exercised by a public which had_ confidence in us 
because of our openly displayed confidence in it. 

If we glance for a moment at the various bureaus 
or rate-making organizations which are a necessary 
part of our business, we can only conclude—as will 
any impartial student of the subject—that the primary 
result of those bodies, the prevention of rate cutting, 
is a supreme advantage to the great army of policy- 
holders. If a manufacturer of shoes decides to sell 
his output at less than its cost price, his customers 
gain a temporary advantage at the cost of his solvency; 
he and his comparatively small number of creditors 
are the sufferers. But if an insurance company sells 
insurance at less than cost price, the sufferers are the 
company’s very numerous customers or policyholders— 
who lose the security from disaster for which they 
have paid. And the public does not realize this fact, 
and consequently condemns rate- making bodies. This 
is but one, perhaps the most obvious, of the many un- 
necessary disadvantages which hamper us because of 
our aloofness in the matter. of publishing broadcast 
the facts and reasonings which actuate us in our 
methods of, business. 

Never would any business so gain by the “fierce 
light of publicity” as. would insurance business; and 
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never has this publicity been so necessary to us as it 
is to-day. 

In the State of New York a far-reaching step has 
recently been taken in the formation of a central in- 
spection bureau, under the active supervision of the 
Insurance Deparment, for workmen’s compensation 
business; no other step could have so successfully 
secured the confidence of employers. 

The recognition and support, by our companies, of 
the National Association of Casualty and Surety 
Agents, a body which achieved immediate success upon 
its formation Jast year, marks another step in the 
direction of throwing off the veil of reticence and 
privacy which has erendered us mysterious—and 
therefore open to suspicion—in the past. 

The existence of that body, with its possible mem- 
bership of many thousands of active business men 
scattered far and wide throughout the country, pro- 
vides us with a new and unique opportunity of attain- 
ing—through the medium of its members—an organi- 
zation of campaigners and educators of public opinion, 
working in the public behalf and in our behalf with a 
united, whole-souled effort to combat the hitherto un- 
checked misunderstanding of our methods, our aims 
and our results. It has been with the greatest pos- 
sible pleasure and satisfaction that I have assisted in 
arranging for a joint convention of that association of 
agents and our own association, te be held during the 
current week; and I have great hopes that the dis- 
cussions and exchange of views at that joint conven- 
tion may result in a well-organized co-operative move- 
ment which shall have as its aim the attainment of 
that still greater co-operation between the public, the 
agents and the companies. 

The need for this confidence between the public and 
the insurance interests is nowhere more obvious than 
in the matter of workmen’s compensation; the need is 
perhaps not as obvious, but is equally pressing, in 
connection with personal accident insurance—which 
has been brought to an unprofitable condition by the 
growth of hazards which were not contemplated when 
present premium  ratees—unchanged during many 
years—were originally formulated. And in other 
branches of our business activities, nothing but good 
could follow the adoption of a spirit of mutual com- 
radeship between company and policyholder, between 
trustee and beneficiary. 

I trust that the insurance institutes of this country 
will without delay enlarge their educational facilities 
by the provision of regular courses of study and ex- 
amination, so that the army of individuals engaged in 
our business may have opportunities of enlarging their 
knowledge and increasing their influence; while the 
nondescript will find that insurance business has been 
brought to a condition of such scientific accuracy that 
his untrained efforts can fill no vacancy upon an in- 
surance company’s staff. By this means, hosts of 
young men, each of whom wields some degree of per- 
sonal power and influence in his community, will con- 
tinually reinforce us in our endeavor to attain and 
maintain in the commercial world the respect and sup- 
port to which we believe we are entitled. 

That these are not vain hopes or passing fancies, 
I am fully convinced. That at this convention we can 
set in motion machinery which will be of good service 
to the public and of advantage to our companies, I 
earnestly believe. That the removal of many of our 
difficulties lies within our own power is a truth which 
should be constantly before us. And I appeal to you 
to take the opportunity provided by this convention 
to formulate such procedure as shall set in motion an 
irresistible campaign of confidence-begetting education. 
Thus, and I think only thus, can we successfully ac- 
complish the work which we have undertaken; thus 
alone can we ensure real and lasting success to our 
companies; and let us never forget that in the accom- 
plishment of that work we are serving the nation by 
protecting the individual—by making sure support for 
those who suffffer, we are serving humunity, 


NEW COMPANY MEMBERS 


The following companies were.elected to mem- 
bership in the association: Equitable Surety of 
St. Louis and the Southwestern Surety of Dal- 
las. Robert H. Towner of the Towner Rating 
Bureau was also elected an individual member. 
The privilege of the floor was extended to F. D. 
Harsh, president of the International Claim As- 
sociation, and C. W. Disbrow of the American 
Automobile Company of St. Louis. 

F. Robertson Jones, secretary, submitted the 
annual report of the secretary, which went into 
details regarding the affairs of the association. 
He reported that fifty-five companies are mem- 
bers, and that the number would be greater, 
but several mergers of companies have occurred 
during the year. In the past year the follow- 
ing companies have been admitted to member- 
ship: Equitable Surety Company, St. Louis; 
Dominion, Montreal; Hartford Accident and In- 
demnity Company; Southern Surety Company, 
St. Louis. He reported that twenty-three 
States now have workmen’s compensation laws 
and that twelve other States are considering 
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such legislation. The reports of the treasurer, 
of the auditing committee, of the librarian, and 
of the committee on blanks, were duly received 
and approved by the association. 

Honorable Saul Epsteen, Superintendent of 
Insurance of Colorado, was called upon by the 
chair to make a few remarks to the conven- 
tion. He stated that among the reasons that 
brought him to White Sulphur Springs was in 
response to an invitation from the Agents’ As- 
sociation to address them, and another reason 
was because, while Colorado had not as yet 
adopted a workmen’s compensation law, he, the 
Commissioner, had some views on the subject 
and was making inquiries, and possessing him- 
self of as much information and experience as 
possible, so as to frame a proper bill for legis- 
lative enactment when the time came. He was 
thus glad to come before two conventions of 
experienced insurance men _ to obtain their 
views of the subject. In connection with work- 
men’s compensation, he stated that if a State 
does not guarantee insurance to those who re- 
ceived its policies, it should not so deceive the 
public, as the people are prone to put great 
faith in statements issued by State Depart- 
ments, and many believed that State insurance 
meant a guarantee of the policies issued by the 
State, which was not true in a great many cases 
of laws passed by the various States providing 
for State insurance. 

Bayard P. Holmes made an announcement on 
behalf of the entertainment committee, explain- 
ing the entertainments provided by the asso- 
ciation during its leisure time between the ses- 
sions, for the amusement of the members and 
guests, 

President Holland announced that on Friday 
morning the convention would take up for dis- 
cussion whether it desires to hold its next 
annual meeting at San Francisco during the 
progress of the World’s Insurance Congress. 
The convention then adjourned until eight 
o’clock in the evening, when there was a presen- 
tation of the George E,. McNeill medals in the 
presence of the delegates to both conventions 
and their guests. 

There was also this evening a session of the 
personal accident and health sectional conven- 
tion of mutual and assessment companies, 
which was presided over by M. W. Van Auken, 
chairman of the section. 


THOSE IN ATTENDANCE 
The following persons were in attendance at 
the first day’s session of the convention of the 
International Association of Casualty and 
Surety Underwriters: 


Col. C. L. Abell, John C. Ahearn, H. G. B. Alex- 
ander, C. T. Arnsden, L. W. Anderson, A, T. Arm- 
strong, Clarence Axman, H. G. Badgerow, J. C. Bar- 
rows, J. V. Barry, H. A. Behrens, F. H. Binder, Chas. 
M. Biskie, Chas. S. Blake, T. J. Bosquett, A. S. Boyd, 
L. B. Brainard, T. E. Braniff, A. Irving Brewster, C. 
J. Capron, Fred Y. Coffin, W. S. Crawford, W. G. Cur- 
tiss, Col. Thomas F. Daly, P. W. Davis, John K 
Davis, H. L. Davis, C. F. Davis, John Day, R. Dem- 
ming, W. S. Diggs, C. W. Disbrow, W’d Done, F. K. 
Eberlin, Charles H. Eldridge, Hon. Saul Epsteen, H. 
W. Falconer, C. Fallem, Wade Fetzer, S. M. Ferris, 
E. H. Fishman, M. W. Flanagan, W. L. Fletcher, R. 
H. Folsom, T. W. Frier, C. F. Frizzell, F. A. Fuller, 
G. A. Gilbert, H. A. Glasgow, T. M. Glatt, W. M. 
Golderman, J. H. Goldsmith, C, D. Greer, Chas, H. 
Hall, E. R. Hass, W. H. Harris, Dr. C. S. Harbaugh, 
H. J. Harder, A. S. Harkness, H. H. Herpst, E. C. 
Higgins, Chas. F. Holland, Bayard P. Holmes, G. A. 
Howell, A. C. Hull, James W. Henry, C. F. Hildreth, 
C. H. Hood, J. L. Humphries, H. C. Johnson, W. C. 
Johnson, F. Robertson Jones, William Jones, Wm. B. 
Joyce, J. Harris Lighty, E. M. Linville, J. H. Liv- 
ingston, G. D. Long, Dr. Edw. Magruder, H. R. 
Maher, R. M. Manly, W. F. Martin, Lawrence Mattas, 
W. S. Mead, W. D. Merrion, Burt A. Miller, R. W. 
Miller, James R. Milliken, Col. Paul M. Milliken, 
Fred S. Moore, W. L. Mooney, R. Morgan, John Mor- 
rison, Harry McConnell, W. J. McCafferty, C. Mac- 
Dowell, J. H. McManus, G. Leonard McNeill, H. N. 
Neale, George Neily, F. B. Owen, W. A. O’Connor, 
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George Pangborn, S. Pardee, W. J. Perry, P. S. 
Powers, W. W. Powell, J. M. Parker, Jr., H. D. Pix- 
ley, H. H. Putnam, J. W. Rausch, Charles L. Ray- 
mond, A. Duncan Reid, Wallace F. Reed, E. P. Rowe, 
H. S. Rowe, George H. Russell, A. M. Savage, H. G. 
Sautelle, P. B. Shillito, Edward E. Shipley, V. L. P. 
Shiber, T. G. Sloughter, H. R. Shollenberger, Nelson 
C. Spencer, E. J. St. John, John T. Stone, Arthur L. 
J. Smith, E. S. Summers, Edward Tarring, George K. 
Taylor, W. L. Taylor, F. LeRoy Templeman; J. H. 
Thom, E. C. Thompson, E. V. Thompson, H. H. 
Thornton, R. H. Towner, H. E. Trevvet, F. W. Whip- 
le, A. W. Whitney, W. G. Wilson, R. F. Wirthwine, 
t. T. Woodward, J. T. Wagger. 


ADDRESS OF EDWARD W. DELEON 
President Edward W. De Leon, of the Casualty 
Company of America, New York, made an able 
address at Wednesday’s session on ‘“‘The Rela- 
tion of the Medical Examination of Employees 
to Insurance Under Workmen’s Compensation 
Laws.” Mr. De Leon pointed out that, while 
this country has inaugurated a comprehensive 
plan of accident prevention, and is spending 
millions for inspections of plants and ma- 
chinery, little has been done in the direction 
of the physical inspection of workmen. Only 
two European countries, England and Belgium, 
have so far established separate medical divi- 
sions in the factory inspection departments, he 
said. He then explained the duties of the Eng- 
lish medical factory inspectors and statistics of 

the employees inspected. Further, he said: 


It may be said, however, that medical factory in- 
spection in Europe is still an undeveloped field, 
although there is a growing agitation in many of those 
countries for the eppointment of medical inspectors. 
The United States became interested in the medical 
examination of employees on some well-defined, or- 
ganized basis through the work of the Chicago Tuber- 
culosis Institute, whose committee on factories insti- 
tuted in 1911 a campaign for the detection of tuber- 
culosis among factory workers; this was later extended 
to an organized system of general medical examina- 
tions for the detection of any breaks in the health of 
employees. The arguments in advocacy of this new 
step in the development of industrial efficiency were: 
first, protection of health of the working force by the 
elimination of sources of infection; second, prevention 
of physical deterioration of workers by early detection 
of disease and immediate adoption of remedial meas- 
ures; third, prevention of unnecessary financial loss 
to the employer caused by the growing reduction of 
efficient working power of employees afflicted with un- 
known, but slowly-developing disease; fourth, a higher 
standard of health, sanitation and efficiency among the 
entire working force, accomplished through general 
instructions and regulations having for their object the 
increase of resisting power of employees below nor- 
mal, and the maintenance of health of those in ordi- 
narily sound condition. As a result of the experience 
gained in the two years’ campaign, the committee on 
factories of the institute advocated the following plan 
of systematic surveilance of health of workers; medi- 
cal examination of all applicants for work, or at least 
of those whose appearance or former or present his- 
tory suggest the possibility of disease, and a more com- 
prehensive and thorough medical examination of appli- 
cants for membership in employees’ benefit associa- 
tions, with gradual extension of such membership to 
all employees. The magnificent results cailovel’ by 
the institute in the last two years is strikingly shown 
in the experience of several Chicago employers. 


Mr. DeLeon then told the results achieved by 
the Institute. Continuing, he said: 


Let us now consider the relation of the medical ex- 
amination of employees to insurance under workmen’s 
compensation laws. While there may be, of course, 
points of cnflict in the industrial relations of em- 
ployer and employee, there should be, so far as the 


great basic principles of economy and efficiency are 


concerned, a profound harmony of interests. The 
healthy workman is an asset to his employer, for 
disease and defects mean feebleness, impaired useful- 
ness, irregularity and unreliability. It has only lately 
been recognized that the economic value of the worker 
is conditioned more by his physical status than by any 
other single factor, and that inefficiency due to in- 
jury or disease imposes a burden upon society at large, 
rather than upon the individual. Industrial insurance 
has for many years essayed to bridge the gap between 
the disabled workman and the community, but the ma- 
jority of the systems of industrial insurance in force 
are defective in that they provide for the payment of 
benefits in case of disability from sickness or injury, 
only after these have become facts. Practically all 
existing systems of industrial insurance fail utterly to 
give adequate recognition to the great cardinal prin- 
ciple underlying all modern methods employed in the 
interests of public health; namely, that of prevention. 
Great attention has been paid to providing the injured 
or sick employee with medical attendance, but too little 
care has been exercised to prevent the accident or sick- 
ness that renders such medical attention necessary. 
The advent of workmen’s compensation insurance 
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has emphasized to some extent the advantages of pre- 
vention and the primary purpose of such insurance 
should not be to provide indemnities for injury or 
death of workers, but should rest upon a preventive 
basis, largely accomplished through a systematic medj. 
cal examination of work people. In no other way can 
the first beginnings of disease be detected or the ad. 
verse effects of unhealthy conditions averted. Such 
examination must not only disclose bad shop condi- 
tions, but should include the worker’s entire environ. 
ment, for it may frequently happen that the origin of 
the disease is traceable to the unhygienic home, rather 
than the unsanitary shop. Many employers have al. 
ready correctly appreciated the value of periodical 
medical examinations as a sine qua non to continued 
physical efficiency, and wherever these have been car. 
ried into effect they have been the means of detecting 
disease and defective conditions in their incipiency 
and have made it possible to apply remedies before 
irreparable injury had been done. 

Workmen’s compensation insurance, conducted upon 
this preventive-basis principle, would soon become an 
economic necessity in the evolution of modern indus. 
trial development, and would redound to the benefit of 
employer and workman and the State by reducing the 
annual loss of days through sickness and injury, and 
by raising hygienic standards and fostering the enact. 
ment of etiloets industrial legislation. One of the 
strongest objections urged against workmen’s compen- 
sation insurance as administered by stock insurance 
companies has been its cost, and this consideration has 
been most potent in the arguments in favor of State 
insurance. It is merely a truism to say that any such 
insurance must needs be costly in which the basic 
principle does not take into account every phase of 
prevention. The cost of workmen’s compensation jn- 
surance, predicated upon preventive lines, would be far 
below that of a system based upon the theory of 
providing indemnity only after the employee has been 
incapacitated or killed. It is also true that the loss 
reserve is directly dependent upon the average acci- 
dent frequency, and if by preventive measures this fre- 
quency can be reduced it follows that the reserve, and 
consequently the cost of the insurance, may be low- 
ered, proper provision being made for the expense of 
such preventive work. The question naturally arises 
with every employer undertaking this work of medical 
examination of employees as to the attitude of the 
workers toward such inspection, * * * 

Statisticians tell us that it is a fundamental principle 
that mortality and morbidity vary in different trades, 
and in different proportions, so that a trade with a 
high mortality may have a low morbidity, or vice versa, 
The necessity for qualified medical inspectors is ap- 
parent when considering the aggregate loss of life and 
health in American industry, and in estimating the 
—— burden that falls upon wage earners. It may 
e conservatively estimated that at the present time 
the number of workers fifteen years of age and over 
of both sexes is approximately 35,000,000. At least 
forty per cent of this number may be estimated to 
suffer more or less incapacity from work during the 
year as the result of sickness or industrial accidents. 
On the forty per cent basis there would, therefore, 
occur in American industry approximately 14,000,000 
cases of disability, which, on an average of 8.5 days 
per annum per employee, based upon the German ex- 
perience, indicates that at least 297,000,000 days of 
sickness per annum occur among the workers of the 
nation. It is safe to say that the average loss in 
wages, allowing for contingencies such as malingering 
and unemployment, will be not less than $1.50 per 
day, and upon that basis the direct monetary loss in 
wages on account of industrial accidents and sickness 
may be conservatively figured at $445,000,000 per year. 
Adding to this sum not less than $1 per day for the 
expenses, including doctor’s bills, nurses, medicines 
and incidentals, the additional cost on account of in- 
dustrial accidents and sickness to wage earners is 
$297,000,000 per year. This, however, does not rep- 
resent the total loss to industry, for it may be con- 
servatively estimated that not less than a loss of 50 
cents per day results from changes, absences, replace- 
ment of efficient workmen by inefficient, and the time 
spent in instructing new employeees to fill the places 
of those absent on account of disability. An average 
loss of 50 cents per day adds $148,500,000. This en- 
tire amount, representing the direct loss in wages to 
the workers, the direct cost of accidents and sickness 
and the economic loss to industries, reaches the enor- 
mous sum of over $1,000,000,000 per annum. 


INSECT THINKING VS. INSURANCE THINK- 
ING 


“Insect Thinking vs. Insurance Thinking” was 
the subject of the address delivered on Wednes- 
day by R. H. Towner of the Towner Rating 
Bureau, New York. In the course of his inter- 
esting address, Mr. Towner said, in part: 


Here will come the next conflict, probably, between 
insurance thinkers and insect thinkers. On the one 
side will be experienced underwriters who, in 4 life- 
time spent in the insurance business, have formed 
some conception of the risks which they must meet. 
On the other side wili be the political ratemakers, 
men, no matter -how conscientious or well meaning 
they are, who have neither the experience, the fore- 
sight nor the point of view necessary to the insurance 
thinker. They will do the best they can undoubtedly. 
We need attribute to them no malice, no conscious 
wrong, no lack of effort to employ their powers for the 
public good. Nevertheless, for some of them, just 4 
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for some underwriters, insect thinking is an habitual 
mode of thought. Hard experience eradicates it from 
those underwriters who last—and it downs those who 
cannot rid themselves of the habit. But now the con- 
genital “insect thinkers’ outside of the insurance busi- 
ness will have to be aealt with. Having no investment 
in the insurance business itself, having no position to 
lose by failure, no success to win by accomplishment, 
experience cannot be relied upon to eradicate the in- 
sect thinkers from the ranks of politicians. For years 
to come they will attach themselves from time to time 
to various places of power, and underwriters who have 
won the conflict against the insect thinkers among 
their competitors, must now look forward to a re- 
newed conflict against the insect thinkers among their 
regulators. bis ' ‘ ; 

All unwise public regulation, or requirement of in- 
adequate rates, or grasping demands, must be met and 
attacked for just what they are, “‘insect thinking.” 
Every man who would take the restricted area of one 
city, or one county, or one State, as a criterion for 
lower rates, must be told plainly that he is ‘‘insect 
thinking.” So must the man who would base his rates 
on the narrow experience of a few favorable years. 
So, likewise, must be told the man who is content with 
what he considers normal experience, forgetting that 
companies must pay abnormal losses as well as normal 
ones. So must be told the man who expects losses te 
be paid solely by premiums on the policies which 
suffer loss, with no contribution from the other poli- 
cies on which no loss is paid. So must the man who 
relies on the experience tables of surviving companies, 
without taking into account the losses of the com- 
panies which have failed. These and every other type 
of unsound rate-making must be met and instructed. 
Every form of insect thinking must be exposed to the 
light. If unsound rates are to be made by inexpe- 
rienced men, let them not be made in ignorance. Un- 
derwriters owe it to the public, as well as to them- 
selves, that if sins are committed against sound insur- 
ance they shall not sin in darkness, but must sin 
against the light. 


Mr. Towner discussed surety underwriting and 
referred to numerous unusual cases which have 
found their way into courts for the final set- 
tlement. Further, he continued: 


Changes in the experience of surety obligations will 
occur with a rapidity which upsets all but the most 
farsighted underwriters’ calculations. On depository 
bonds no cycle of experience which does not include 
a panic is worth any reliance whatsoever. Such 
periods as 1893 and 1907 can wipe out in a single year 
all the premiums earned by many years of careful 
underwriting. In Nebraska, many years ago, excise 
bonds were freely furnished at the rate of $25 each, 
which was then prevailing for a $5000 bond. Many 
companies even cut this rate to procure the business. 
In a few years the changes in experience were such 
that the rate was doubled, and then trebled, and then 
still further increased, and still the earnings fell far 
below the losses. Lately the Nebraska courts, in a 
single excise case out of many now pending, have 
given judgment against the sureties for over $17,000, 
representing a loss to the sureties in this one case ex- 
ceeding the entire gross earnings from Nebraska ex- 
cise bonds only a few years ago. And these changes 
constitute for surety companies a very striking danger. 
They occur on existing obligations which cannot be 
canceled. The change in Nebraska excise experience, 
for example, is now causing loss to surety companies 
which have not bonded a Nebraska saloonkeeper for 
years. They foresaw danger and withdrew from these 
bonds long ago. But suits are now being brought 
against them on old bonds, no longer in effect for cur- 
rent losses, but still liable for old claims, discovered by 
the assiduity of certain lawyers. So with appeal 
bonds and financial guarantees for railroad companies. 
Underwriters who foresee a downward tendency in 
railroad earnings, withdraw from these classes of obli- 
gations for certain roads. But surety companies find 
their existing liability impossible to cancel, even 
though they foresee their principal’s default. Last of 
all, the present European war will add greatly to the 
burdens which surety underwriters must face. By a 
stoppage of commerce, and consequently of railroad 
freight movement, the earnings of railroad companies 
will be markedly affected, and roads which surety 
companies have always believed to be safe for their 
nancial guarantees may find their earnings so di- 
minished as to sap their strength. The capture of 
Prizes at sea and the sinking of vessels of neutral 
yr ig as well as of belligerents, may give rise to 
claims on admirality bonds, for principals once thought 
to be sound beyond any question. 


CASUALTY AND SURETY AGENTS 
PRresipent Fetzer Carts MEETING To OrpER At 10:30 
O’cLtock, Monpay 
The second annual convention of the National 
Association of Casualty and Surety Agents was 
called to order by President Wade Fetzer of 
Chicago shortly after 10.30 o’clock Monday. 
Re: President, after requesting the delegates 
° fill all the front seats in the convention hall, 
a that late arrivals could take the back chairs, 
a that each delegate shake hands with 
men on each side of him, which idea was 
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greeted heartily, and competitors in business 
remarked facetiously as they grasped a fellow- 
delegate’s hand: ‘‘Let bygones be bygones!”’ 

Hon. H. D. Hatfield, Governor of West Vir- 
ginia, was then introduced, and stated that he 
was glad to welcome so distinguished a body of 
men to the State of West Virginia. In the 
course of his remarks Gov. Hatfield referred to 
the satisfactory results of the workmen’s com- 
pensation law which went into effect in West 
Virginia on October 1, 1913. He said: 


The compensation law derives its resources from the 
employer and employee on a basis of 90 and 10 per 
cent, respectively, on the $100, with an aggregate num- 
ber of 2025 employers representing 60 industries em- 
ploying 160,000 employees. It has an average monthly 
income of $70,000, with an indemnity of $28,333. The 
year ending October 1 shows a total income of $840,- 
000 accrued in premiums, with $340,000 paid out in 
indemnities. Each widow is paid $20 per month as 
long as she lives or until she remarries. Each de- 
pendent child, up to and including the third, is paid 
$5 per month until it arrives at working age, which in 
our State is fourteen years. Dependent parents re- 
ceive 50 per cent of the average weekly earnings of a 
deceased child. Injured employees receive 50 per cent of 
their weekly earning ability, as taken from the employ- 
er’s books, with a maximum of $8 and a minimum of $4 
per week. Twenty-six weeks is the period allowed for 
temporary disability. In the loss of a leg, an arm, or 
an eye, compensation is allowed for 156 weeks, or a 
lump sum paid to those who receive this class of in- 
jury after they are able to return to work, together 
with hospitai, nurse and surgeon fees. Total dis- 
abilities are paid for at the rate of their weekly earn- 
ing ability, not exceeding $6 or a minimum of $3 a 
week during the remainder of their lives; $388,000 
has been loaned at 6 per cent interest, with a re- 
mainder of $112,000 for investment. County, school 
and municipal bonds are preferred as an investment, 
and the larger part of the money has been invested in 
these securities; although some of the money has been 
loaned to. private corporations with a mortgage on 
their property whose value is doubly the amount of 
the loan on real estate, together with personal notes 
with good endorsement, making double secure every 
loan made. We have handled in the year 16,500 claims, 
have 174 widows on the monthly pay roll, 288 depen- 
dent children, 38 dependent parents and 63 permanent 
disabilities. 


RESPONSE TO ADDRESS OF WELCOME 


Eugene Oberdorfer of Atlanta was called upon 
by the president to respond to the address of 
Governor Hatfield. He made some interesting, 
as well as facetious, remarks which elicited fre- 
quent applause. In the course of his address, 
touching on the benefits to the industrial 
classes derived from workmen’s compensation 
laws, Mr. Oberdorfer referred to the great de- 
sirability of teaching less wastefulness and 
more economy to the people of this country. 
The schools, the pulpit and the rostrum should 
teach the doctrine that no one should spend 
more than his income, and the qualification of 
learning to save money should be early in- 
stilled into the minds of the American youth. 
Thus economy among the masses and classes, 
added to the protection given by insurance, 
would largely tend to benefit the condition and 
welfare of the nation. 

An address by Honorable J. A. O. Preus, In- 
surance Commissioner of Minnesota, on 
“Agents’ Qualifications’ was listened to with 
much attention. He started with remarking 
that insurance, as well as liability and work- 
men’s compensation, is socialistic in its opera- 
tion. He argued that there should be an 
agents’-qualification law on the statutes of all 
the States. He stated that this matter had been 
discussed at the recent convention of the In- 
surance Commissioners and Superintendents at 
Asheville, N. C., and would be brought up again 
at the meeting of the Commissioners in New 
York in December, and he suggested that the 
convention of Casualty and Surety Agents ap- 
point a committee to attend that convention in 
New York next December, so that the State 
officials could receive and consider the views of 
the agents on the subject of “‘Agents’ Qualifi- 
cations.’”’ Mr. Preus advocated a uniform law 
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that would prohibit misrepresentation by the 
agent, the giving away of rebates, the building 
up of agents’ balances against the company, and 
other non-reputable practices. He would have 
the Insurance Commissioner of the State supply 
blanks, asking questions which would be filled 
in to show the qualifications of the agent, and 
power should be given that State official to can- 
cel the license granted to any agent who proves 
himself unworthy. 


THE PRESIDENT’S ADDRESS 


In his annual address President Fetzer be- 
gan with reference to the tendency toward so- 
cialism, and said that there probably was no 
business so susceptible as the business of in- 
surance. One of the reasons he pointed out is 
the lack of organization among insurance men 
to educate the public to the true facts. Con- 
tinuing, he said, in part: 


With compulsory State insurance now in force in 
the States of Ohio, Washington, Oregon and West 
Virginia, taking the business of workmen’s compensa- 
tion and employers’ liability out of the hands of pri- 
vate contract (insurance company, agent and assured) ; 
with a law in Texas with supervisory features to be 
exercised by the Texas Banking and Insurance De- 
partment, by reason of which the business by stock 
companies is very seriously demoralized, and with 
forty-two different State legislatures convening this 
winter, but a few months hence, when the subject of 
workmen’s compensation and employers’ liability will 
be prominently before most of said legislatures; with 
the State of Wisconsin soon to vote on the question of 
a constitutional amendment permitting the State to 
write practically all classes a insurance; with North 
Dakota agitating the State doing its own bonding 
business and the Federal Government doing likewise as 
respects its employees, is it not time that we all forget 
our petty differences and unite together for our self- 
preservation, lest we be trifling while our house burns 
over our heads and we will go down in the ruins? 

Our apathy and neglect of the past have placed us in 
a position where our strong hope must lie with public 
opinion. Public opinion is, however, greater than 
kings or — and, once won and retained, we 
are impregnable. 

There are in every State thousands of people de- 
riving a livelihood, wholly or in part, from the busi- 
ness of insurance. If we enlist merely these our own 
interested people, with those whom they in turn could 
influence, we could bring about constructive legisla- 
tion and prevent that which might be destructive in 
character. 

All this, of course, is predicated upon the assump- 
tion that we have a rightful and beneficial existence, 
and that the continuation of the business by stock com- 
panies is for the public good. To do for a man that 
which he can do for himself is in violation of the very 
laws of nature. Monopolistic State insurance, no 
more than monopolistic State manufactories, mines or 
mercantile establishments, cannot be a benefit to the 
people of any State; on the contrary, it will be a curse 
and in time defeat itself. It has proven a failure 
even in paternalistic monarchies. How much greater, 
then, will be the failure under our free and easy sys- 
tem of elective government with forty-eight different 
sovereign powers to reckon with! Bear in mind also 
that State insurance is not guaranteeed security. The 
State merely establishes a fund; when the fund is 
exhausted, the policyholder has nothing upon which to 
ae FFL 

It is admitedly true that workmen’s compensation 
laws will sooner or !ater be enacted in every State. It 
is likewise certain that those laws will in time be 
broadened and the benefits increased, as has been done 
in foreign countries, so as to grant larger indemnities 
and to include, perhaps, sick benefits and old-age pen- 
sions. The tendency of the law-making bodies is to 
make these workmen’s compensation statutes compul- 
sory, forcing every employer to insure. Think of the 
enormousness of the business under such conditions! 
It is almost inconceivable. Is it worth while fighting 
and winning for ourselves, or shall we lie down and 
let another take away from us that which is rightfully 
ours and which we should have retained had we not 
been neglectful of our trust? Surely all the fore- 
going proves the necessity for the strongest State and 
National organizations, enlisting all our strongest 
forces. 

Our association was hastily formed to meet an 
emergency. It has proven its usefulness and its neces- 
sity. It must go on; and not only for our personal 
good, but for the good of the companies and the busi- 
ness. Power always requires a governor, or it races 
to its own ruin and destruction. It is only through 
the facts of both sides of a case that its essence is 
made manifest. Labor and capital are both necessary 
and must respect one another. Contending, but har- 
monious, forces are a requisite running through every 
law of nature itself. J repeat, this association must 
go on. Its work has, during the past year, been car- 
ried on by a few who have done so at a considerable 
sacrifice. It is not fair to shackle the possibilities of 
this association for good, to longer continue its work 
“wo Ge-ws:. * * * 
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This association must now have an efficient, paid 
organization, headed by a manager who will make it 
of great value to every section of the country and 
every man engaged in the business. If State insur- 
ance, or other wrongly conceived legislation which is 
disastrous to the interests of the agents, should be 
agitated in any State, this manager, with a knowledge 
of what other States and other men in said States 
have done to successfully combat such legislation, 
should visit that State and give its agents splendid 
assistance, based upon practical knowledge gained from 
experience. The existing conditions point conclusively 
to the fact that the business needs in every State a 
federation of insurance agents ably organized and 
officered for its protection and promotion. It should 
be the business of such a manager to so work as to 
bring about such a federation in each State. Our 
association should have a board of governors com- 
posed of a man from each State, who shall be presi- 
dent of the State federation, or some equally strong 
man through whom we can quickly and effectively 
work. You may ask why agents in Ininois should be 
so interested in the situation in Texas, Let me tell 
you that every State which is added to the list of 
States before mentioned for State insurance, or that 
enacts unwise or hostile legislation, draws the 
strangling noose that much closer to your neck and 
mine. ‘This paid organization would also be a bureau, 
or clearing house, for any suggestions of interest to 
the solicitor of casualty and surety business. Inter- 
insurance, mutuals, coristructive methods and de- 
structive methods used in one State that would be 
valuable in another, a bureau of general information 
to whom any agent could write for help and that 
would send out to the members frequent circulars of 
valuable, live information. 

After the president had appointed several 
committees and the secretary and treasurer, 
John Angus Morrison, had made some remarks, 
stating that his annual report would be duly 
printed in the proceedings, and therefore it was 
not worth while to read so lengthy a document 
before the convention, on motion the conven- 


tion adjourned to Tuesday morning. 


TUESDAY’S SESSION 

The second day’s session of the National As- 
sociation of Casualty and Surety Agents was 
called to order by President Fetzer at 10.30 
o'clock A. M. Hon. Willard Done, ex-Insurance 
Commissioner of Utah, and now head of the 
Bureau of Publicity and Conservation of the 
Board of Fire Underwriters of the Pacific, was 
called to the rostrum to make an address. He 
said that he believed the slogan of the work 
of the casualty and surety insurance men is the 
prevention of the thing they insure against 
rather than payment of indemnity when the 
thing has happened. ‘When you issue a surety 
bond,” he said, ‘‘your chief concern is to see 
if possible that the man is of such character 
and his history is such as to render his defal- 
cation very improbable and almost impossible. 
When you assume an employers’ liability risk 
your chief care is to see that he is so thoroughly 
responsible that you need have no fear of hav- 
ing liabilities placed on you which would en- 
tail a heavy unexpected loss. When you insure 
a steam boiler your main work is to inspect it 
so thoroughly that you are assured that no ex- 
plosion will occur. And so with other risks— 
safety first, which is our slogan, can well be 
made and should be made the slogan of all in- 
surers. It is unquestionably better to prevent 
a death than to pay a death claim, to prevent 
an accident claim. The speaker dwelt on the 
great wealth of the United States and its 
natural resources, but argued that this very 
plethora of wealth tends to make us careless 
cof our resources. 

The splendid thrift which our forefathers 
brought with them from their old homes has 
not sufficiently permeated the minds of their 
children. The American habit of waste and 
speed and prodigality has grown to such alarm- 
ing proportions that it had now become a na- 
tional and intellectual duty to stem the tide. 
We Americans are ruining ourselves by extrav- 


agance. Experts have tried to estimate our an- 
nual loss from calamity. If we assume that 


our annual fire waste is 250 millions of dollars, 
our annual death loss a billion and a half dol- 
lars, and our loss of time through accident five 
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hundred million dollars, we have the appalling 
total of two thousand two hundred and fifty 
millions of dollars. And in this we do not ac- 
count for the mass of human sorrow and suffer- 
ing which cannot be valued or estimated. If 
fifty per cent of this loss could be prevented, 
let us add annually to our nation’s wealth by 
this prevention the magnificent sum of one thou- 
sand one hundred and twenty-five million dol- 
lars. 


“‘Education,’’ Mr. Done said, ‘‘was the great 
means by which national extravagance could be 
curbed.”’ 

“T would suggest,” said he, ‘‘that every policy 
be accompanied by a brief printed statement of 
the means by which the event could be pre- 
vented.’’ Mr. Done’s address was liberally ap- 
plauded. 

Hon. Saul Epsteen, Insurance Commissioner 
of Colorado, delivered an address on ‘‘Insur- 
ance Men in Public Life.’’ 

A committee from the National Association of 
Insurance Agents of the United States, includ- 
ing President Hildreth and Secretary Putnam, 
were in attendance at the meeting of the Cas- 
ualty and Surety Agents, enjoying the privi- 
leges of the floor. Following are the names of 
this committee: 

C. F. Hildreth, Freeport; E. C. Roth, Buffalo; 
J. K. Livingston, Detroit; W. S. Diggs, Cincin- 
nati; H. H. Putnam, Boston. 


“CO-OPERATION IN THE INSURANCE BUSI- 
NESS” 


Below will be found extracts from an address 
on the topic mentioned by Thos. F. Daly of 
Denver, Col.: 


We to-day find casualty and surety companies facing 
strange legal conditions, enactments of a new vintage 
which have the flavor of many clements that are not 
quite in harmony with the way we have been reasoning 
in the past concerning the relations between employer 
and employee. 

Viewing the present conditions from the standpoint 
of the employer and the insurance companies, the bur- 
den to be assumed by the body politic must of necessity 
be carefully considered in the enactment of laws look- 
ing to the benefit of the working class. The subject 
must be carefully thought out. No arbitrary set of 
figures or benefit must be assumed unless politically it 
can be made sound for the benefit of all the people. 
In other words, if the employer assumes to benefit his 
workmen, ultimately the cost of his generosity must be 
returned to him by the: public in the form of increased 
cost of manufactured articles. Thus, unless the matter 
is sound from every point of view, it would not be of 
lasting benefit, even to the workmen themselves.* * * 


Mr. Daly advocated a greater degree of har- 
mony between companies and legislators, and 
the supplying by the companies of all informa- 
tion available for the clarifying of the situa- 
tion. He criticised so-called State insurance 
and expressed the opinion that the agent could 
create good feeling between the public, the 
agents and the companies. 


The insurance men in the United States have never 
acted as a unit, perhaps because of the fact that no 
organization existed, and further because of somewhat 
selfish interests which were altogether bound up ‘in 
securing premiums without regard to what might be 
best from the standpoint of the State generally. | 

History shows that from the enlightened portion of 
the population at all times comes the greatest social 
and political advance. Do the politicians need light? 
Decidedly, yes! Each one of us can do his share. 
There should be no political differences between insur- 
ance men. All should work for the best interests of 
society. All matters pertaining to compensation and 
State legislation should be fully entered into by insur- 
ance agents with the honest purpose of recommending 
the right plans of procedure. * * * 

In conclusion: We should all take an interest in 
public life. We should help guide the ship of State 
ronal what now looks like troubled waters. Changes 
amendments and restrictions are expensive. Full and 
complete consideration of all matters political can not 
be otherwise than beneficial. The companies can help; 
the agents can help. Harmony and action should go 
hand in hand. * * * 

An effort is now being made by Darwin P. Kingsley 
asking for consideration by the policyholders, the 
agents, the companies and the public generally on the 
question of tax on insurance premiums. Following the 
line of the greatest economy in service, we recommend 
consideration of this very important subject by all 
those present, with the view of having taxes entirely 
eliminated from all insurance; and further, we suggest 
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that some thought be given to the question of national 
control of insurance. The theory advanced by Mr 
Kingsley appears to be sound, and great benefit wil] be 
realized by policyholders and the public if some plan of 
national supervision is put into effect. 


Chas. F. Hildreth, the new president of the 
National Association of Insurance Agents, 
addressed the convention and was vigor- 
ously applauded. W. H. Diggs of Cincinnatj 
addressed the convention on the necessity ang 
benefits of organization. Hon. J. S. Darst, Audi. 
tor of the State of West Virginia and ox. 
officio Insurance Commissioner, made a spirited 
address, which received much applause. He 
dwelt on the usefulness and efficiency of ingyr- 
ance agents and their great value to the busi- 
ness community. The Agents «ssociation at. 
tended the presentation of the McNeill medals 
in the evening. 


NECESSITY AND BENEFITS OF ORGANIZA- 
TION 


W. H. Diggs of Cincinnati, president of the 
Insurance Federation of Ohio, spoke on “The 
Necessity and Benefits of Organization.” Mr, 
Diggs referred to the States where liability 
business has been absorbed by the State under 
the ‘‘guise and false claim of workmen’s com- 
pensation, which is really only State ingur- 
ance.” On this subject he said further: 


In a large number of States there is a desperate 
struggle going on. Emissaries from Ohio are scouring 
other States in an effort to build up sentiment for 
State insurance, and at the next legislative session 
there will be a deluge of bills introduced in various 
States providing for State insurance. 

A great crisis is now upon us. Shall we fold our 
hands and see a legitimate business go to the State 
for political purposes, or will we assert ourselves like 
men of courage and conviction? The remedy is or 
ganization and co-operation. There should be a strong 
defensive movement, armed to the teeth with muni- 
tions of war against the demoralizing spirit of pater: 
nalism. The National Association of Casualty and 
Surety Agents and the federation movement in va 
rious States furnish the proper mediums for. such 
effective and widespread co-operation. Following 4 
successful defense of our rights, we can adopt a con- 
structive course and head off unfair and destructive 
legislation. We can successfully checkmate the self- 
seeking political intruder, who will respect us for 
taking a fearless stand for our rights. ; : 

Nothing will more quickly write failure in the his 
tory of an enterprise than indifference on this all- 
important question of organization. We have a great 
opportunity before us now—shall we improve it and 
support this important movement in every possible 
way? ‘The success of the year just Cosing not only 
warrants our confidence and support, but bespeaks a 
still greater measure of success for the association in 
the future. Every casualty and surety man in 
America should desire a large part in the great work 
of saving our business and extending our field of use- 
fulness as underwriters. * * * ‘ 

If it is morally and legally right for professional 
politicians to seize control of a vast business repre 
senting the life-work of an army of highly trained 
specialists; if it is for the best interests of the com- 
munity that insurance in this or any other of its 
branches should be taken out of experienced and 
skilled hands and turned over to inexperienced and 
incompetent ones, then let us waste no time in ward: 
ing off the inevitable. Let us instead meekly confess 
our mistake, strike our colors and turn our remaining 
strength to other fields of endeavor. But we shall not 
surrender! Our cause is right, and we have it in our 
power to abundantly sustain our position in the ”“ 
of the public. The American people occasionally an 
for a time may be misled by the demagogue, but there 
is too much intelligence and sound common sens¢ 
among our citizenship for such manifest error to age | 
prevail. It is for us who know the utter fallacy 0 
State insurance to turn on the searchlight of truth, 
and we must do so from patriotic motives, as well as 
for self-interest. 


CONTRACT BONDS 
H. G. Badgerow, of the Rockwood-Badgerow 
Company of Chicago, made an address on the 
subject of “Contract Bonds,” during the course 
of which he said: 


There must necessarily be a solution to this ye 
day problem in contract bonds. I hardly rm ne 
convince you all that my suggestions will ge 4 
difficulties, though I somehow feel that ia the 
they will receive your full approval. hip 38 

First, let us consider the position of surety ach 
we use it in connection with contract bonds. yon 
suretyship, prior to the existence of bonding, . 
panies, was of necessity personal surety, am 
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utilizing the services of a personal bondsman consid- 
ered it a moral obligation not to permit the personal 
jndemnitor to suffer by reason of the favor granted in 


jending his credit. The services and position of cor- 

orate suretyship, being identical to that of personal 
suretyship, enforces the same moral obligation for its 
protection against loss, hence corporate suretyship in 
connection with contractors’ bonds is a matter of ser- 
vice without intention to assume loss of any nature. 

In consideration of these facts the basis of under- 
writing should be such as would, theoretically speak- 
ing, positively. exclude the possibility of ultimate loss. 
ur course, it is true that human mind is not infallible, 
and therefore in some cases, owing to lack of judg- 
ment, foresight or profound caution, a loss may occur. 

An underwriter entrusted with authority to act for 
his company should sense the serious responsibility 
which is his, and in each and every case when appli- 
cation for contract bond comes up for approval, he 
should place himself first in the position of the bond- 
ing company. Assume for the moment it is the inten- 
tion to individually become the surety, after determin- 
ing the conditions and the requirements preferred to 
aheward surety’s best interests, apply the same meas- 
ures for protection in behalf of the company. 

In considering conditions of proper qualification on 
the part of contractor, I, of course, have in mind the 
great need for careful examination of the terms of 
each contract, as well as the elimination from same of 
such conditions, provided bond is to be approved, as 
are wholly incompatible with the theory and _ basic 
principle of corporate suretyship; for example, the 
direct guarantee of labor and material bills. 

If such a rule was religiously adhered to by all 
of us I feel sure the item of loss ratio under contract 
bonds would be materially reduced, the standard and 
dignity of the business gradually improved and the ap- 
preciation of its value doubled many times over, 

To assist in this development of higher intelligence 
in underwriting I believe it is imperative that the 
bonding companies—every one—discontinue the _prac- 
tice of granting to agents underwriting authority in 
connection with contract bonds—that is to say, agents 
other than those having experience, personal standing 
of consequence and personal responsibilities. We 
agents know how unreasonable competition is when the 
unaerwriting of a risk is in the hands of a com- 
petitor of inexperience, or without personal standing 
or responsibilities, and perhaps not overzealous in pro- 
tecting the best interests of his company. Let us not 
forget that it is a duty we owe to our business to ex- 
terminate such competition at every opportunity. 

So much for the matter of underwriting. Next 
comes the position of the principal. Going on the 
assumption that at the time application for contract 
bond is made the conditions marking approval of ap- 
plication are in accordance with underwriting policy 
which has been outlined, it is but reasonable to assume 
that one risk is as good as another; that is, under- 
stand, from the viewpoint of ultimate result. In one 
case the contractor may be so abundantly able to 
qualify with financial backing that there is no risk. 
In another, though financially light, outside aid, such 
as collateral security, third party indemnity, etc., may 
insure no hazard. In another, conditions and terms 
of contract and specifications insure safety. In still 
another, the known individual integrity, ability and 
moral standing of the contractor covers the needful— 
and so on through many forms of qualification. But it 
all comes back to the one sound conclusion, and that 
is, inasmuch as the applicant qualifies he stands in the 
clear with the bonding company, and is entitled to the 
service at a cost to him the same as to any other 
se properly qualified, and with application ap- 
proved, 

Now, the subject of rates—cost to the contractor. I 
believe I have set out quite clearly why it would not 
be practical to differentiate in the matter of qualifica- 
tion of contractor, the question of risk, as I have en- 
deavored to show, being entirely governed by me- 
dium of underwriting, and in that process rounded 
into the one general classification known as acceptable 
contract bond risks. * bs 

he idea I particularly desire to convey to each 
and —_ member of the National Association of Cas- 
ualty and Surety Agents is, that to increase the cost 
for corporate suretyship service in connection with 
contractors’ bonds will, of a certainty be the means of 
reducing the volume of this business, and we as agents 
will be among those to suffer by the loss. 


RELATION OF BROKERS TO SURETY 
BUSINESS 


J. K. Livingston, of the Whitaker, McNaugh- 
ton & Livingston Agency of Detroit, made an 
address on “The Relation of Brokers to the 
Surety Business,” in which he said, in part: 


‘ The Principle of adequate compensation for services 
fendered is involved to a greater degree in the surety 
— than almost any other class of insurance, and 
hn we consider the necessary qualifications for in- 
bon ent service to the company and the client in a 
Ps Hd ansaction, the “middle man” or “broker” 
tntlons, hardly be considered as a factor in the nego- 
to vith this thought in view, may we ask and attempt 
darn: the question: Does the broker render suffi- 
the service for his compensation? In the first place, 
must ef or direct representative of the company 
place fi necessity be competent and fully qualified to 
of th imself in the position of the company, to judge 

€ merits of the case, and to either accept the 
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business as a settled transaction or submit the propo- 
sition to the home office in an intelligent manner for 
final consideration. If all the necessary information 
could be furnished vy the broker it would be com- 
paratively easy to pass judgment or at least place the 
agent in a position where, with little effort or expense, 
the home office could be advised of the details and the 
business either accepted or rejected. But in a ma- 
jority of cases the broker is not familiar with the de- 
tails of the business, and only enters into the trans- 
action for the commission he will receive. Most fre- 
quently, as we all know, the only service rendered is 
a tip that so and so desires a bond. The agent must 
do all the work and call upon his ability and judg- 
ment in deciding as to the desirability or undesirability 
of the case. He is required to complete the applica- 
tion in all its details, secure the necessary information 
and perform all the essential duties in preparation of 
the proposition so that he can give the matter intelli- 
gent consideration and present it to his home office. 
How many brokers do you know who are competent to 
perform such service? Do you think he is entitled to 
consideration if he is unable to submit his business in 
the manner outlined? Can you afford to spend your 
time and money in preparation for such service and 
then share your compensation with someone whose 
only claim to recognition is his friendship with some- 
one desiring a bond? * * * Several years ago the 
general agents of the companies in Detroit came to this 
conclusion, with the result that to-day no brokerage 
is paid to anyone not a direct agent of a bonding com- 
pany. The agents of one or two small companies are 
not as yet members of our organization, and they are 
possibly paying commission to brokers, but it is not 
extensive enough to cause any uneasiness on the part 
of the other agents. 

You can readily appreciate the advantages of such 
an arrangement, and it requires only a slight effort 
and a pull-together sentiment to accomplish this de- 
sirable condition in any city of the United States. 
“The laborer is worthy of his hire,” and if you do not 
receive all the commission allowed by your company 
on bond business, but divide with a broker, you only 
are to blame. ‘The remedy is easily within your reach, 
and wou should grasp the opportunity to improve your 
own condition. 


DELEGATES PRESENT 
The following delegates were in attendance at 
the convention: 


John A. Morrison, Chicago, Ill.; Wade Fetzer, Chi- 
cago, Ill.; Robert F. Wirthwine, Cincinnati, Ohio; A. 
S. Harkness, Cincinnati, Ohio; Edw. Tarring, Wash- 
ington, D. C.; F. B. Owen, Cleveland, Ohio; N. C. 
Spencer, Buffalo, N. Y.; E. A. St. John, Chicago, IIL; 
N. E. Turgeon, Buffalo, N. Y.; James Bergstresser, 
Pittsburg, Pa.; H. R. Shellenberger, Chicago, IIl.; G. 
T. Amsden, Rochester, N. Y.; Harve G. Badgerow, 
Chicago, Ill.; F. E. Delaney, Milwaukee, Wis.; P. B 
Shillite, Chicago, Ill.; V-L. P. Shriver, Pittsburg, Pa.; 
H. E. Lasche, Milwaukee, Wis.; George H. Russell, 
Milwaukee, Wis.; Henry J. Harder, Pittsburg, Pa.; 
A. D. Pardee, Kingston, N. Y.; J. K. Davis, Pittsburg, 
Pa.; H. G. Sawtelle, St. Louis, Mo.; Felix Eberlein, 
Joplin, Mo.; J. K. Livingston, Detroit, Mich.; C. D. 
Greer, Louisville, Ky.; T. J. Bosquett, Detroit, Mich.; 
Holcombe G. Johnson, Washington, D. C.; R. 
Maher, Roanoke, Va.; N. S. Riviere, Pittsburg, Pa.; 
W. S. Crawford, Chicago, Ill.; A. M. Savage, New 
Orleans, La.; George W. Pangborn, Indianapolis, Ind.; 
T. Grant Slaughter, Louisville, Ky.; W. B. Boyce, 
Chicago, Ill.; C. B. Alexander, Clarksburg, W. Va.; 
Walter G. McGlannan, Baltimore, Md.; Walter Lam- 
beth, Charlitte, N. C.; William J. Perry, Staunton, 
W. Va.; Edw. E. Shipley, Cincinnati, Ohio; Eugene 
Oberderfer, Atlanta, Ga.; W. W. Flanigan, Pittsburg, 
Pa.; John T. Wagner, Chicago, Ill; James Kava- 
naugh, Rochester, N. Y.; C. J. Kehoe, St. Louis, Mo.; 
W. G. Wilson, Cleveland, Ohio; J. W. Henry, Pitts- 
burg, Pa.; J. Henry McManus, Hartford, Conn.; C. 
F. Hildreth, Freeport, Ill.; H. H. Putnam, Boston, 
Mass.; W. D. Hayes, Rochester, N. Y.; S. Epsteen, 
Denver, Col.; Wallace Reid, Pittsburg, Pa.; T. W. 
Whipple, Binghamton, N. Y.; O. C. Hurst, Pittsburg, 
Pa.; W. L. Anthony, Pittsburg, Pa.; William Jones, 
Charleston, W. Va.; H. H. Thornton, Pensacola, Fla.; 
J. A. O. Preus, St Paul, Minn; W. S. Driggs, Cincin- 
nati, Ohio; B. L. Bowen, Toledo, Ohio; T. E. Braniff, 
Oklahoma City, Okla.; H. L. Abell, Buffalo, N. Y.; 
Dr. C. H. Harbaugh, Philadelphia, Pa.; Frank H. 
Binder, Council Bluffs, Ia.; J. S. Bell, Louisville, Ky.; 
A Woodward, Columbus, Miss.; V Miller, 
Chicago, Ill.; J. L. Humphreys, St. Louis, Mo.; C. R. 
Laurenson, Cleveland, Ohio; H. G. Cook, Cleveland, 
Ohio; W. B. Merriman, Greensboro, N. C.; R. F. 
Manly, Birmingham, Ala.; Paul Millikin, Cincinnati, 
Ohio; G. Arthur Howell, Atlanta, Ga.; S. M. Ferris, 
Cincinnati, Ohio; L. J. Brownell, Pottsdam, N. Y.; 
E. H. Fishman, Cleveland, Ohio; A. JT. Armstrong, 
Syracuse, N. Y.; John L. Mills, Pine Bluffs, Ark.; 
H. W. Falconer, Toledo, Ohio; L. W. Anderson, 
Cedar Rapids, Ia.; George E. Cruikshank, Cleveland, 
Ohio; T. W. Frier, Cleveland, Ohio; E. C. Higgins, 
Hartford, Conn.; E. C. Thompson, St. Louis, Mo.; 
Charles H. Eldredge, Chicago, Ill.; Harry L. Davis, 
Cleveland, Ohio; E. W. . Davis, . Cleveland, Ohio; 
George A. Gilbert, Chicago, Ill.; E. E. Neale, Cleve- 
land, Ohio; H. H. Neale, Cleveland, Ohio; G, A. 
Leonard, Canton, Ohio; homas F. Daly, Denver, 
Col.; H. S. Hilliard, Denver, Col.; F. Fuller, 
Louisville, Ky.; H. W. Spencer, Chattanooga, Tenn.; 
W. M. Byrne, St. Louis; J. R. Milliken, Cincinnati; R. 
P. Schenck, Jersey City; G..W. Summers, Springfield, 
Mass.; W. F. Martin, St. Louis; H. M. McConnell, 
Chicago; R. E. Claypool, Chicago. 
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Casualty, Surety, Etc. 


CLAIM MEN MEET 


Annual Convention of International 
Association at Old Point Comfort 


M. BARRATT WALKER, PRESIDENT 


Many Notable Addresses Made and Papers Read 
—Co-operation with Life Insurance Desired on 
Claim Matters 


The fifth annual meeting of the International 
Claim Association was held at the Hotel Cham- 
berlin at Old Point Comfort, Va., on Wednes- 
day, Thursday and Friday last. The meeting 
was a notable one, and the spirit of co-opera- 
tion, which is the keynote of the organization, 
was strikingly manifest. The members devoted 
little time to pleasure during the three days, 
the only recreation being a visit of an hour and 
a half to the battleship Florida. A _ special 
band concert was given for the guests, and 
there was dancing. About forty-five members 
of the association went from New York to Nor- 
folk on the steamer Jefferson of the Old Do- 
minion Line, and a special menu was arranged 
with such dishes as potatoes Gahagan and 
others familiar to chef and claim men. 

The convention was called to order by Presi- 
dent F. D. Harsh. The routine business was 
then dispensed with, and this was followed by 
the reading of paper: and discussions. One of 
the most interesting papers ever read before the 
association was that by Judge George H. Carr, 
vice-president of the,'Great Western Accident 
of Des Moines, on ‘‘The Meaning of Phrase ‘Ac- 
cidental Means.’’’ Judge Carr received a big 
ovation at the conclusion of the paper, and was 
personally congratulated by every member of 
the association in the meeting. A committee 
was appointed to secure co-operation on claim 
matters from life insurance men. Another com- 
mittee was appointed to devise ways and means 
of giving members advice concerning examin- 
ing physicians and for the publication of a 
directory of physicians for the guidance of ex- 
aminers of claims. 


ADDRESSES AND PAPERS 


The addresses made and papers read were all 
of particular interest and showed deep thought 
on the part of the author. Besides that of 
Judge Carr they were as follows: 


Address, F. D. Harsh, claim adjuster, lowa 
State Traveling Mens Association, Des Moines, 
Ia. ‘‘Infection,’’ Dr. C. J. Carroll, United States 
Fidelity and Guaranty Company, Baltimore, Md. 
“The Investigation of Questionable Claims,” 
Geo. W. Powell, claim manager, Maryland Cas- 
ualty Company, Baltimore, Md. “Erysipelas in 
Relation to Accident Insurance,” Dr. W. Edward 
Magruder, Baltimore, Md. ‘The Meaning of the 
Phrase ‘Accidental Means,’’’ Geo. H. Carr, at- 
torney-at-law, Des Moines, Ia. ‘‘Of What Sig- 
nificance is Syphilis in Connection with Accident 
and Health Insurance?” Dr. R. Marton Bruns, 
Indianapolis, Ind. ‘Do ut des,’’ John J. King, 
assistant manager Hooper-Holmes Bureau, New 
York city. ‘The Inspection of Claims,” Ww. O. 
Budlong, adjuster Commefcial Travelers Mutua! 
Accident Association, Utica, N. Y. ‘‘The Twi- 
light Zone of Accidents,” Chester N. Farr, Jr., 
attorney-at-law, Philadelphia, Pa. “Accidents 
as Distinguished from Intentional Injuries, 
Harry J. Nesbitt, attorney-at-law, Pittsburg, 
Pa. “Physician and the Claim,” R. D. Emery, 
secretary Great Western Accident Association, 
Des Moines, Ia. 





Fire Insurance 


A smoker was held on Thursday night, with 
Secretary P. B. Trone, of the Indiana Travelers 
Association of Indianapolis, as master of cere- 
monies. About ninety were present, represent- 
ing seventy-five companies. Among the guests 
were the officers of the battleship Florida, who 
had entertained the members on board ship. 
Bayard P. Holmes, of the Hooper-Holmes In- 
formation Bureau of New York, was elected li- 
brarian, an office estaLlished at the meeting. 
Mr. Holmes was also elected a delegate to rep- 
resent the association at the World’s Insurance 
Congress to be held at San Francisco during the 
Panama Pacific Exposition in 1915. 


OFFICERS ELECTED 


The election of officers resulted as follows: 
President, M. Barratt Walker, attorney-in- 
* charge United States Fidelity and Guarantee, 
Baltimore; vice-president, P. B. Trone, secre- 
tary Indiana Travelers Association, Indiana- 
polis; secretary, Harry J. Nesbitt of Pittsburg, 
:.ttorney United States Casualty of New York, 
and treasurer, F. L. Templeman, manager acci- 
dent and health department, Maryland Casualty, 
Baltimore. Executive Committee—Dr. W. L: 
Gahagan, chairman, superintendent accident and 
health department, Globe Indemnity, New York; 
D. N. Case, chief adjuster, Travelers Hartford; 
W. A. Budlong, Commercial Travelers Mutual 
Accident, and W. R. Freethy, superintendent 
claim department Employers Liability Assur- 
ance Corporation, London. 


American Surety Bars War Talk 

The following instructions have been issued 
to the employees at all of the offices of the 
American Surety Company throughout the en- 
tire country: 

EUROPEAN WAR.—Within the offices of this 
company, neither discussions by employees of 
the causes of the war nor comments on the ac- 
tivities of the contending armies can be of any 
conceivable benefit to the company. On the 
contrary, they may be harmful to it by causing 
ill feeling among those who should work to- 
gether in harmony for the company’s interests. 
It is hardly necessary to say that this com- 
pany’s position is one of strict neutrality in the 
pending conflict. It is requested, therefore, 
that the war as a topic for discussion be avoided 
in our offices, except in so far as it affects our 
own business. 


Standard Insurance Exchange, San Antonio 

The Texas Insurance Department has issued 
a license to the Standard Insurance Exchange of 
fan Antonio, the licensee being M. T. Stone. 
This is a reciprocal concern and will write 
health and accident insurance. This makes 
forty-one reciprocals that have been licensed 
this year. 


Compensation Insurance Manual for 


Wisconsin 
A new Manual of Compensation Insurance 
giving rates for the State of Wisconsin has been 
issued. Copies may be obtained through The 
Spectator Company, 135 William street, New 
York. 


Casualty Notes 
—J. B. Maulto has recently been appointed manager 
of the Equitable Surety of St. Louis for Kentucky, and 
is rapidly developing that agency. 
—‘‘Live Articles on Accident Prevention,”?? No. 2, 
has been published by The Weekly Underwriter, to 
which we are indebted for a copy. 


—The Massachusetts Accident of Boston paid 416 
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claims during August. Of this number 369 were paid 
within one day from receipt of proofs. 


—Walter F. Fitzgerald has been made secretary and 
manager of the Gauvin Agency, Inc., of New York. 
tie resigned from the staff of the Ocean Accident and 
Guarantee of London to assume his new connection. 


—~Horace B. Meininger, who is now located at 308 
Walnut street, Philadelphia, advises his friends that he 
places insurance in any company desired, and writes 
life, accident, sickness, fire, liability, compensation, 
tornado, elevator, plate glass, water damage, teams, 
automobile, burglary, marine, tourist floater, steam 
boiler, live stock and credit insurance, and also fidelity 
and surety bonds of any character. His sole aim is 
courteous and satisfactory service to his clients. 


—Bonding companies doing business in Texas will 
reap a harvest when the emergency bonded warehouse 
bill, now in its final stages of enactment, becomes a 
law. There is a provision in this bill that requires the 
manager of every bonded warehouse, operated either 
by the State or by individuals, to give a bond in a 
sum not exceeding $25,000 and not less than $2500 for 
the safe keeping of cotton stored in these warehouses. 
Under this bill the State has no liability, as it is pro- 
vided that when recoveries on the bond of a ware- 
houseman or manager have consumed the amount of 
the bond, such bond will have to be immediately re- 
newed and approved by the Commissioner of Insur- 
ance and Banking. All cotton so stored in these 
bonded warehouses is to also be insured. All policies 
are to be made payable to the Commissioner of In- 
surance as trustee for the owner of the cotton. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Celebrates Anniversary. — Frederick B. 
Thomason, a well-known broker, last week 
celebrated his thirty-fifth anniversary in the 
insurance business. 


The Sprinkler Schdule Adoption.—An in- 
nocent and well-intentioned rule revising the 
application of the sprinkler schedules was 
adopted by the Exchange a fortnight ago, with 
a proviso that it should be dated from July 1. 
Unfortunately no provision was made for a 
limit on the cancellation of policies to take ad- 
vantage of any reduction which the new rule 
might secure. It was, however, provided that 
all policies written under the new rule should 
carry the ninety per cent coinsurance clause 
instead of the eighty per cent as heretofore. 
But the brokers were about, and soon got to 
work in obtaining binders from the companies 
agreeing to cancel old policies without refer- 
ence to date pro rata and to rewrite the same 
at the new rate. It was soon discovered that 
about one-third of the new rates would show 
an increase, so the rash brokers began to haul 
in their horns. As fast as the new rates appear 
the comedy will develop. The brokers will 
stand pat if the rates are raised, and only 
cancel and rewrite if the rates are reduced. 

Reinsurance Companies Undisturbed.—As 
nearly as we can gather from inquiry the re- 
insurance treaties in Continental companies 
which are threatened by the European war are 
going along as usual. The English companies 
are acting on advices from head offices and all 
others standing pat. 

Funds from Home Office.—The receipt of 
$250,000 from the home office of the Zurich of 
Switzerland is applicable to the liability risks 
assumed by that company, and is a very agree- 
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able reminder of the financial strength of the 
company. It is intimated, and, in fact, very 
strongly predicted, that the Prussian National 
of Stettin is ready with $250,000 to strengthen 
its American branch assets. As this company 
is purely German, it affords a guarantee that 
the war in which Germany is involved has 
not diminished the loss-paying power of the 
company. 

Classification Schedule.—The companies 
whose managers have returned from the meet- 
ing of the Insurance Commissioners, recently 
held at Asheville, N. C., are gratified by the 
formal adoption by that body of the classifica 
tion scheme approved by the National Board 
of Underwriters during the year. This ap- 
proval will materially simplify plain dealing 
with classification and bring the companies and 
Departments into harmony. Now let the com. 
panies work up the details and the trick is 
done. 

To Write Marine Risks.—The Stuyvesant 
of New York has had its charter amended to 
permit marine insurance, with the purpose of 
insuring war risks. The Insurance Company 
of the State of Pennsylvania has received 
authority to accept war risks, and is already 
prepared to write policies on approved appli- 
cations. 

Loss Unsettled.—There was a loss reported 
by the Patrol in December last on property 
located in Brooklyn. It seems that, although 
adjusters were appointed, they were never able 
to obtain any information of a claim, and toa 
late day the loss was never adjusted. Recently 
notice was served on the four companies in- 
terested to mark off the loss, with “no claim” 
as an explanation. 


CHICAGO AND THE WEST 


Plans for Fire Prevention Day.—The ex- 
ecutive committee of the Chicago Chapter of 
the National Fire Protection Association held 
a meeting last week for the purpose of arrang- 
ing an appropriate celebration for lire Preven- 
tion Day, October 9. Both Chief O’Connor of 
the Chicago fire department and Chief McDon- 
nell of the Chicago Fire Prevention Bureau 
offered to co-operate. On the evening of Oc- 
tober 9 the Chicago Chapter will hold a meet- 
ing in the assembly hall of the Chicago Board 
of Underwriters. The Chicago fire department 
is arranging for a display of fire apparatus on 
the afternoon of the oth and an exhibition run 
on the lake front. Firemen will also be sent 
out to make addresses at the exercises in the 
public schools. 

New Company Being Organized.—An or 
ganizing committee, composed of William R. 
Drake, A. H. Green and B. H. Pegram, are 
organizing the Dearborn Fire Insurance Com- 
pany under the laws of Illinois, the same to 
have a capital and surplus of $2,000,000. Or- 
ganization expenses are limited to ten per cent, 
and no promotion stock will be issued. 

Meeting of Blue Goose.—The annual meet- 
ing of the Illinois Pond of the Blue Goose was 
held last week in Chicago, and the following 
officers were elected: Grand gander, W. 
Sonnen; supervisor, D. E. Monroe; custodian, 
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R. F. Woltersdorf; guardian, M. A. Scholbe; 
secretary, C. W. Van Beynum; treasurer, F. C. 
Haselton. W. J. Sonnen and D. E. Monroe 
were elected delegates to the Grand Nest 
meeting. 

Fire Insurance Club Appoints New Lec- 
ture Committee.—The lecture committee of 
the Fire Insurance Club of Chicago for the 
coming season are the following: John F. 
Stafford, agency superintendent, London and 
Lancashire Fire Insurance Company; W. R. 
Townley, general agent of the Western and 
British America; B. L. West, assistant gen- 
eral agent, Insurance Company of North 
America; A. R. Monroe, assistant manager, 
Queen Insurance Company, and T. R. Wed- 
dell, editor, Insurance Post. 


BOSTON AND VICINITY 

Hold Petition in Abeyance.—The Insur- 
ance Brokers Association of Massachusetts 
has decided to hold in abeyance its petition 
fled in the Superior Court, charging the Board 
with acting in restraint of trade and for put- 
ting into effect the Boston plan regulating 
agents and commissions. The truth is that the 
action of the association came as a very great 
surprise to its members, and there were few 
who cared to assume any authority whatever 
for the action taken. 

Supplements Request for Data.—Insur- 
ance Commissioner Hardison has written to 
the companies supplementary to his request 
fora statement of their liability in the con- 
gested district in the large cities. He asks 
that the returns should include risks accepted 
under underwriter agency policies and all 
other risks upon which the company by what- 
ever method has become liable, and all “excess 
accounts” ceded to the home offices of the 
companies of foreign countries. 

Boston’s Term Rule.—It is noted that at 
lst the Eastern Union is able to record the 
adoption of the term rule by the Boston Board 
and the New England Exchange. 

Plan New England Trip.—Arrangements 
are on foot for President Hildreth, of the Na- 
tional Association of Insurance Agents, to take 
a trip through New England during October. 
To this end arrangements are being made to 
have the annual meetings of the Connecticut, 
Massachusetts and New Hampshire associates 
held in October, about two days apart, if pos- 
sible, to allow ample opportunity for President 
Hildreth to make connections. 





MISSOURI INTER-INSURERS 


uling by Superintendent Revelle Under 
Law of that State 


yavetintendent of Insurance C. G. Revelle of 
oe has made the following statement as 
0 inter-insurance concerns: 


ton careful analysis of the decision of the 
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» Policies and business methods of 
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transact business in this State without having 
first complied with the proper provisions of the 
insurance laws. 

No Inter-Insurance Exchange has complied 
with such laws, and no Exchange now has a 
license from the Insurance Department and 
none are now under the supervision or subject 
to examination by the Insurance or other su- 
pervisory State Department. Notwithstanding 
this it is the opinion of the Department that 
contracts and policies written by them are not 
void, but can be legally enforced against them, 
and that losses can be recovered provided the 
Exchange is solvent or has at its command 
adequate assets for such purposes. 

Whether it is in such condition each person 
dealing with them must determine for himself, 
because as above stated we have no authority 
to examine them, no power to supervise them 
and no sufficient means of determining their 
solvency, safety or true condition. 

It is my intention to draft for the consider- 
ation of the next legislature a proposed law 
that will legally authorize inter-insurance when 
properly and honestly conducted, and which will 
adequately protect and safeguard the public in- 
terest. 


Brookmire’s Forecast 

Brookmire’s United States Barometer Chart, 
showing average conditions for August, 1914, in- 
dicates that the business index is now scraping 
along bottom at a lower level than has been 
reached since the panic period six years ago. 
This indicates liquidation of commodities and 
labor. Gold exports have lowered the bank- 
ing index, and money conditions cannot be con- 
sidered fundamentally satisfactory while the 
Bank of France continues over-extended. The 
stock market index 1s at a low level under the 
unfavorable influence of the European war. 

Brookmire’s Forecaster, dated September 14, 
1914, states that ‘‘We are going to have more 
real liquidation of labor than at any time since 
1907.”’ A decline in booking of steel orders is 
looked for, and the copper interests are hit 
harder than almost anyone else by the war. 
Pig iron has declined to a lower price than at 
any time since 1904. Rather artificial bullish 
influences are at work in the leather market, 
and the security market is, of course, practi- 
cally dead. The conditions, as viewed by The 
Forecaster, argue for holding on to stocks al- 
ready purchased, on the ground that ‘‘they will 
certainly be higher at some future time, while 
it is not certain that they gill go lower. The 
balance of argument seems to favor purchases 
rather than sales, though it is also a good rule 
that when you are doubtful remain neutral.” 
Manufacturers are advised to push sales in sec- 
tions where increased grain values furnish a 
satisfactory purchasing power. As to the South, 
the Forecaster says: “In the Southern States 
also concerns in good credit should arrange to 
carry cotton for customers who are good risks, 
figuring about fifteen per cent or slightly over 
one cent a pound to allow for interest, insur- 
ance, transportation and storage; for by doing 
this they will not only benefit their customers 
and their own future prospects, but will most 
probably find that cotton now 1 ortgaged on a 
basis of six or seven cents a pound will be 
selling a year hence at an advance more than 
sufficient to equal carrying charges.”’ 


Buckeye National Fire 

An examination of the Buckeye National, 
Toledo, has been made and approved by Robert 
M. Small, Insurance Superintendent of Ohio. A 
license to do business will be granted shortly by 
Superintendent Small. The Buckeye National 
was but.recently organized, with U. G. Denman 
as general counsel and H. S. Bassett, secretary. 
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WESTERN UNION MEETING 





Underwriting Outlook Discussed at the 
Annual Gathering at Niagara Falls 





P. D. McGREGOR ELECTED PRESIDENT 


Important Action Taken Relative to Classification 
and Commissions in Chicago and Milwaukee 
—Sprinklered Risk Situation Referred 
to Committee 


The annual meeting of the Western Union 
was held Wednesday and Thursday last at the 
Hotel Clifton, Niagara Falls, with a fair at- 
tendance. President G. H. Lermit of Chicago 
presided. The meeting was devoted mostly to 
routine business and discussions of the under- 
writing outlook in the West during the coming 
year. According to the general opinion ex- 
pressed, the wave of hostile legislation, the in- 
creasing loss rate, the reduction in volume of 
premiums and retarded collections due to the 
European war, and other conditions, present a 
situation that is anything but satisfactory. 

In his annual address,’ President Lermit said 
that the average rate of fire insurance in the 
Western Union territory had decreased eleven 
cents in four years. He pointed out that the 
recent report .o the Governor of Illinois by 
Superintendent Rufus M. Potts, of the Insur- 
ance Department -f that State, contained’ con- 
clusions which would disturb the confidence re- 
posed in the companies by the insuring public, 
and might lead to a repetition of the Missouri 
and Kentucky withdrawals. He also referred 
to the suits instituted by the Superintendent 
with much regret. 

The sprinklered risk situation in the West 
consumed most of Thursday’s session. The 
matter was finally referred to a special com- 
mittee. The joint large cities committee re- 
port was adopted. The request of the agents in 
Chicago and Milwaukee for a change in classi- 
fication of frame buildings, with store occupancy 
on the ground floor and dwellings above, was 
granted. The meeting decided to comply with 
the request of the Chicago committee of nine 
and place such risks in the intermediate class. 
The Milwaukee petition that the commission 
agreement cover all territory was also agreed 
to. The meeting adopted a resolution provid- 
ing that the Chicago Board of Underwriters fix 
the rate of brokerage in its territory, and rec- 
ommended that the rates shall not exceed ter 
per cent on ordinary, fifteen per cent on inter- 
mediate and twenty per cent preferred business. 
A further resolution obligated the companies 
to see that all their agents abide by the broker- 
age rules. 


ELECTION OF OFFICERS 


The following officers were elected: P. D. 
McGregor of Chicago, Western manager of the 
Queen of New York, president; John Marshall, 
Jr., of the Fireman’s Fund of San Francisco, 
vice-president, and E. B. Hatch, secretary. 





Marketing Automatic Sprinklers 


Powell Evans, president of the Merchant and 
Evans Company, Philadelphia, announces that 
during the past fifteen years approximately 
2,500,000 of his sprinkler heads have been made 
and installed, and that he now offers them at 
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lower and more uniform prices than have here- 
tofore been procurable. The company will 
either (1) sell approved apparatus to users 
direct, when they can properly install same and 
do so at the desire of their underwriters; or 
(2) install its apparatus direct on percentage 
or flat contracts, where its exclusive licenses 
cannot perform this service, or (3) serve the 
public through forty-eight capable and skilled 
exclusive licensees, who contract independently 
in their respective areas at the least expense 
and greatest efficiency, under general engineer- 
ing co-operation with the company. 

The Merchant — Evans Company is an enter- 
prising concern, which, although it did not be- 
gin the actual manufacture and distribution of 
“Evans” automatic sprinklers apparatus until 
February last, is already doing such work at 
the rate of $1,000,000 per annum. 


Prompt Adjustments Desirable 

The inadvisability of delaying adjustments of 
losses under valued policies was emphasized by 
a recent case. An automobile was insured 
against fire damage, the broker securing a 
valued policy of $2400. Because of back-fire, 
the car was totally destroyed by fire. In the 
course of the adjustment of the loss it devel- 
oped that the machine had been purchased by 
the insured as a second-hand car for $1500. The 
broker was questioned as to how it came to 
be valued at $2400. He explained that he un- 
derstood that the machine was new and valued 
as a new car at $3000, and that, therefore, he 
consented to a valuation of $2400 and so re- 
ported to the company, which accepted his val- 
uation and issued a valued policy. For some 
time the company refused to pay the insured, 
who stood out for the total amount of $2400 
and threatened to sue the company. The latter 
finally decided to pay in full under its policy; 
but the insured, who has since bought a new 
car, now declines to insure either through the 
old broker or in the company which paid the 
loss. 


Answer Filed in Suit Against First 


National Fire 

The First National Fire of Washington, D. C., 
has filed answer to the suit recently brought by 
Robert R. Tuttle, former underwriting man- 
ager, for discovery and accounting, in which the 
company admits it had a contract with Mr. Tut- 
tle, but claims it was void because it delegated 
to him all the corporate functions of the com- 
pany. Misrepresentation in securing the sign- 
ing of the contract is alleged and it is also 
claimed that Mr. Tuttle voluntarily surrendered 
his contract. 


- 


Willard Done in Charge 


The Board of Fire Underwriters of the Pacific 
has established a bureau of publicity and con- 
servation, and has appointed Willard Done, 
formerly Insurance Commissioner of Utah, to 
take charge of the work. The design is to help 
educate the public along insurance lines, as well 
as in the direction of the protection of life and 
property. Important bulletins will be issued 
from time to time. 


—Gus N. Wise has resigned the State agency in In- 
diana for the London Assurance of London, and is 
now a member of the local agency of Fox, Pfister & 
Wise at Terre Haute, Ind, 
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Rates Announced by Bureau and Re- 
stricted Ports Defined 





SOME INSURANCE HAS BEEN ISSUED 





One-Half of One Per Cent Rate Charged Between 
United States and Neutral Ports in Western 
Hemisphere—One Per Cent. to Neutral 
European Ports Not North of Havre 
or East of Sicily 


Rates have been announced by the Govern- 
ment Insurance Bureau and insurance issued in 
several cases. In announcing rates, Director 
Delanoy served notice that war risk insurance 
will not be granted to vessels bound for ports 
which are the scene of bombardment or 
blockage without special application and rates; 
the restricted ports are defined as those on the 
North Sea, between the latitudes of Christian- 
sand and Amsterdam, on the Kattegat or Baltic 
Sea or adjacent waters, to ports on the Adri- 
ctic or Black Sea, or on the Bosphorus. 

The rates on cargoes have been fixed as one- 
half of one per cent between ports of the 
United States and its possessions or neutral 
ports in the Western hemisphere; one per cent 
between ports of the United States and neutral 
ports in Europe not north of Havre or east of 
Sicily; one and one-half per cent between ports 
of the United States and all other ports. On 
hulls the rates have been fixed at one-half of 
one per cent between United States and its pos- 
sessions or neutral ports in the Western 
hemisphere; three-fourths of one per cent be- 
tween United States ports and neutral ports not 
north of Havre or east of Sicily; and one per 
cent between ports of the United States and all 
other ports. Time policies will be issued for 
ninety days only at two per cent, or in special 
cases one per cent. The rates are all subject 
to change without notice. 

The first report made relative to the business 
transacted showed that up to September 15 in- 
surance amounting to $3,322,000 had been written 
on eleven vessels, with applications pending for 
insurance amounting to about $3,000,000 more. 
All insurance issued had been on hulls, none 
having been taken out on cargoes by shippers. 
It is expected that applications for cargo in- 
surance in some of the hulls insured will be 
applied for, as such insurance can be issued 
even after the vessels have sailed. ‘ 





North Dakota Hail Insurance Scheme 


a Failure 

Insurance Commissioner Taylor of North Da- 
kota admits that after four years’ trial the 
State hail insurance scheme has proved to be 
a failure. The State collects premiums from all 
farmers who wish to go into the plan and pays 
losses as far as the premiums, less expenses, 
will go. In the first year loss claimants received 
seventy per cent; in the second year fifty-five 
per cent and last year eighty-eight per cent. 
This year the losses have greatly exceeded the 
premiums, and it is now probable that not more 
than seventy per cent can be paid. Up to August 
10, with all the premiums in, the losses in- 
curred exceeded the total premiums by $1000, 
and a number of serious storms occurred after 
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that date. The Commissioner says that his 
ardor for State insurance ‘has been dulled by 
practical experience. This spring he. sent 8 
letters to a carefully selected list of farmers 
urging consideration of effort of the State to 
assist them on hail insurance at as near cost’as 
possible. In spite of this, the premiums were 
not greater than the previous year. 


American National Fire, Columbus 


The organization of the American National 
Fire of Columbus, Ohio, has been completed, It 
has an authorized capital of $1,000,000, divided 
into shares of $10 each. The stock was sold at 
$20, in order to create a surplus equal to the 
capital. John W. Zuber, former State Fire 
Marshal, is president. The other incorporators 
include James W. Carroll, A. H. Harmon and 
Lloyd Richard. 


Tourists’ Baggage Insurance in 1913 


Premiums and losses here shown are as reported to 
the New York Insurance Department by the respective 





companies, Ratio of 
Losses to 
NAME AND Location Premiums Losses __ Preni- 
oF COMPANY. Received. Incurred. ums,/. 
A®tna, Hartford....... $6,615 $366 55 
Alliance, Philadelphia. . 1,388 34 24 
Automobile, Hartford.. | ere ce aaa, 
Boston, Boston ....... 7,579 914 =12.0 
Columbia, Jersey City. 1,399 42 3.0 
Commerc’! Union, Lon. 7,009 1,358 - 19.4 
Continental, New York. 0 | Cr arts 
Fidelity-Phenix, N. Y.. 1,176 2,323 = 197.6 
Firemans F., San Fran. 2,257 61 2.7 
Hartford, Hartford. ae 18,301 3,346 18.3 
Home, New York..... 13,863 5,008 36.1 
Ins. Co. of North Am., 

Philadelphia ........ 27,564 7,366 26. 
L. & L. & Globe, Liv. 8,436 957 = 11.8 
Mannheim, Mannheim. 3,197 97 3.0 
Mass. F. & M., Boston. ° 1,459 184 =12.6 
Mich. Com’l, “Lansing. 632 97 = 15.8 
Old Colony, Boston. 4800 2h ee'ene 
Palatine, London...... 1,126 35 ‘3 
Phoenix, London....... 241 25 = 10.8 
Prov. Wash., Prov..... 9,796 8,125 31.9 
Queen, New YOUR.cs0 3,418 191 5.6 

oyal, Liverpool...... 4,799 532s 11.0 
Royal. Exchange, Lon. 8,921 809 —20.6 
Sterling Fire, Ind’ polis. 2B wo wee vine 
St. Paul F. & M., St. P. 18,685 2,896 = 15.5 
Union, Liverpool See 1,335 42 3.1 

TORS si neces ud vie $147,973 $29,808 20.1 


Sprinkler Leakage Insurance in 1913 

Premiums and losses comprise those of fire and 
marine companies as shown in the New York insur 
ance report, as well as results of the casualty com: 


: Ratio of 
panies, Losses 
NAME AND Location Premiums Losses Prem 

oF COMPANY. Received. Incurred. ums," 
ZEtna, Hartford....... $149 nea oy 
Etna A. & L., Hartf’d. 54,114 = +$22,961 
Automobile, Hartford.. 458 — sea eoee pont 
Balkan zag Sofia. 740 , voces Dp 
Citizens, St. Louis..... 1,984 1,234 roe 
Commonwealth, N. Y.. 7,476 2,368 31. 
Continental, i ies aaa 1,998  —§ essere eee 
Fidelity-Phenix, N. Y. EAS, «snare La 
Hartford, Hartford.... 119,255 85,179 oy 
Home, New York...... 30,612 574 67 
L. & L. & Globe, Liv... _ 26,292 9,764 os 
Md. Cas., Baltimore... 113,770 742,791 23 
Munich Reins., Munich 5,241 4,888 7 
N. Brit. & Merc., Lon. 26,991 2,135 AY 
N. Brit. & Mere., N.Y. 5,444 2,380 = * 
Pelican, New York... (| eo: 6) 
Phenix, Hartford..... 15,379 2,489 "6.5 
Prov. Wash., Prov..... 23,969 18,840. 
ueen, New 2: ee 5,275 wears 45.4 
hode Island, Prov.... 19,184 6,891 5.4 
Royal, Liverpool...... 18,458 6,615 4 
Springfield F. and M., 2. 
Springfield ......... 20,413 4,496 4 
Swiss Reins., Zurich. 2,520 85 as 
U. S. Cas, New York. 15,691 $11,940 
Vulcan, New York.. 1,760 97 Se 
ee 4 

TOtalS: osins ents $508,936 $225,077 


+ Losses paid, including expenses. 
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September 24, 1914 


THE SPECTATOR 


Fire Insurance 





TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 








Hamburg -Bremen 


Sire Insurance Company 
HAMBURG, GERMANY _ 


Organized in 1854 


Entered United States in 1858 





United States Branch 


123 William Street - - 
H. N. KELSEY, Manager 


New York 


Pacific Coast Department 
340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 








AGENTS WANTED IN UNREPRESENTED POINTS 











NORTHWEST FIRE UNDERWRITERS 


Program for Annual Meeting to be Held 
at Chicago 


The programme for the forty-fifth annual 
meeting of the Fire Underwriters Association 
of the Northwest, which will be held October 7 
and 8 at the Hotel La Salle at Chicago is as 
follows: 


WEDNESDAY, OCTOBER 7, 1914 
Opvenine Session, 10 A. M. 
Vocal selections, Mrs. George Angell Andrews; ac- 
companist, Mrs. Garner E. Hubbell. 
Roll call; reading of minutes of last meeting; elec- 
tion of new members. 
Report of board of directors, Guy A. Richards. 
Report of library committee, John Marshall, Jr. 
Report of scholarship committee, Wellington R. 
Townley. 
Report of secretary, Guy A. Richards, 
Report of treasurer, Charles L. Hecox. 
Address of the president, Daniel W. Andrews. 
Annual address, W. E. Haines, secretary of the 
Ohio Farmers Insurance Company, Le Roy, Ohio. 
AFTERNOON Session, 2 P. M. 


Address, ‘Underwriters’ Laboratories—Its Work in 
the Field,’ A. R. Small, Chicago, Ill., superintendent 
Label Service Underwriters’ Laboratories. ; ; 

Following Mr. Small’s address the association will 
adjourn to the Underwriters’ Laboratories, 207 East 
Ohio street, where @ demonstration will be given of 
the work of the laboratories. 

THURSDAY, OCTOBER 8, 1914 
MorninG Session, 10 A. M. 


Address, “Co-operation,” Bernard T. Duffey, Cleve- 

land, Ohio, State agent Royal Insurance Company. 
Address, “Competitive Co-operation,” H. W. Binder, 
Council Bluffs Ia. 

Address, ‘Team Work,’ George K. March, Hills- 
dale, Mich., State agent New Hampshire Fire Insur- 
ance Company. 

AFTERNOON SEsSION, 2.30 P, M. 


Reports of committees; unfinished business; new 
business; election of efficers. 


President D. H. Dunham Breaks Leg 


President D. H. Dunham, of the Firemens In- 
surance Company of Newark, is confined to his 
home suffering with a broken leg. Mr. Dunham 
attended the opening of a new clubhouse at 
Belmar, N. J., recently, and was standing on a 
Platform which gave way. A beam fell across 
the leg, breaking it just above the ankle. 


Charles W. Ward Dead 


Charles W. Ward of San Francisco, general 

agent of the Firemens of Newark, the Eastern 

Underwriters of the Camden Fire of Camden, 

for California, Washington and Oregon, 

“a Tecently. Mr. Ward was Pacific Coast gen- 

. oe for the German Insurance Company 
eeport until its retirement. 


Fire Insurance Laws, Taxes and Fees 


The Spectator Company, New York, has just 
issued the fourteenth annual edition of ‘Fire 
Insurance Laws, Taxes and Fees.”’ This work, 
which is published annually after the adjourn- 
ment of the various State and Territorial Legis- 
latures, has been carefully revised to date. Con- 
siderable new information has been incorporated 
in it, and the matter relating to each State and 
Territory has been submitted to the respective 
insurance officials thereof for approval and cor- 
rection. This useful publication embraces, in 
quickly available form, synopses of and quota- 
tions from the statutes concerning some thirty- 
five general topics, the matter relating to each 
State being brought together and subjects alpha- 
betically arranged. Subjects covered include 
Agents Defined, Agents’ Licenses, Annual 
Statements, Anti-Coinsurance, Anti-Compact, 
Anti - Discrimination, Attorney, Cancellation 
of Policy, Capital Required, Commissions Re- 
quired to Be Paid to Residents, County, 
Taxes and Fees, Deposits Required of Foreign 
Companies, Deposits Required of Other State 
Companies, Domestic Companies, Examinations, 


Fees, Fire Department Tax, Fire Marshal, 
Foreign Companies’ Home Office Statements, 
Impairment, Investments Prescribed, Licensed 


Brokers, Limit on a Single Risk, Lloyds, Muni- 
cipal Taxes and Fees, Mutual Companies, Pre- 
liminary Documents, Publication, Rate Schedules 
to Be Filed, Reciprocal Law, Reinsurance in 
Unauthorized Companies Prohibited, Reinsur- 
ance Reserve, Resident Agents, Semi-Annual 
Statements, Standard Policy, Taxes, Tax State- 
ments and Valued Policy. The book con- 
tains 496 pages, is handsomely bound in law 
sheep and sells at $5 per copy, postpaid. It 
will be found of practical use alike to fire insur- 
ance officials, general agents and field men.— 
Journal of Commerce and Commercial Bulletin, 
New York. 


Fire Notes 


—The Electrical World shows that the gain in busi- 
ness of central-station companies in the Pacific and 
mountain States in June was below that in May last. 


—A well-established fire insurance company desires 
the services of a young man as special agent to cover 
New York State. Further particulars appear in an- 
other column of this issue of THE SPEecTATOR, 


—President C. A. Palmer of the Inter-State Fire, 
Detroit, says that the company is making splendid 
progress and increasing its business day by day. It 
is understood that all of the stock of the company has 
been sold. 


—An interesting and convincing pamphlet entitled 
“The Combustible Roof Is the Greatest of All Struc- 
tural Fire Hazards—Why?” has been issued by the 
Association of Sheet and Tin Plate Manufacturers of 
Youngstown, Ohio. 


—Notwithstanding the somewhat depressed condi- 
tions in certain lines of business, it is notable that, 
according to The Electrical World, public utility con- 
cerns, supplying electricity for light and power, in the 
main report steady increases in business. 
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—A tax of one-half cent on each dollar or fractional 
part thereof of premiums on fire, marine and inland 
insurance, similar to that collected during the Spanish- 
American war, is proposed to be levied by the Federal 
Government, beginning November 1 next. 


—Fred W. Vanderpool of Atlanta has been ap- 
pointed special agent for the Florida Fire and Casualty 
of Jacksonville. Mr. Vanderpool is well known in 
the Southern field, having been for some time in 
charge of the Atlanta office of The Insurance Field of 
Louisville. 


—tThe fire patrol assessments in Milwaukee will this 
year aggregate 1.70 per cent on premiums, It was 
erroneously stated in “‘Fire Insurance Laws, Taxes and 
Fees” for 1914 that the patrol assessment is now di- 
verted to the Firemens Relief Fund. 
is obviously incorrect. 


This statement 


—Steiner Bros., bankers, of Birmingham, Ala., have 
concluded the purchase of $25,000 five per cent, thirty- 
year, waterworks bonds of Ozark, Ala. The proceeds 
are to be used in increasing and enlarging the present 
waterworks plant. This is the second issue of $25,000 
in bonds in the last six months. Steiner Bros, also 
purchased other issue. 


—Charles Wesley Orr, manager of the Southern 
department of the Newark Fire of Newark, died re- 
cently at his home in that city. Mr. Orr was born in 
Philadelphia on September 11, 1875, and received his 
early insurance education in the office of the American 
Insurance Company of Philadelphia. Later he became 
special agent for Eastern Pennsylvania and New Jer- 
sey for the Union of Philadelphia and the Common- 
wealth of New York. About a year ago he came to 
Newark to become manager of the Southern depart- 
ment of the Newark Fire. 


—Attorney-General George Cossom of Iowa has 
filed with the State Supreme Court an attack upon the 
recent decision of three Federal judges who declared 
the Iowa blue-sky law unconstitutional. While listing 
several particulars in which he opines the Federal 
judges erred, two important instances are especially 
mentioned. The Federal judges held that the blue-sky 
law is_not an inspection measure. Mr. Cossom holds 
that it is, and cites opinions from the United States 
Supreme Court as to the right of a State to require 
inspection, even though it does interfere somewhat 
with inter-State commerce. The other alleged error 
is as to the claimed discrimination against stock 
brokers. As to this, the Attorney-General holds that 
the entire section can be stricken out and the law still 
remain good. 


Accrding to a report, a curious proof of loss was 
served upon a company which lately suffered a subur- 
ban loss upon a barn and dwelling. The policy covered 
four cows among other items. The valuation of the 
cows differed, and the owner, after the adjustment, but 
on the advice of a suburban agent, served four sep- 
arate proofs on the company. The four aggregated the 
exact amount due. One of them included the amount 
due on barn and other contents, but three related 
wholly to individual cows. The company officials 
laughed at the extra trouble the owner had taken, but 
paid the losses just the same. 
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Company Representation Wanted 








AGENCY SUPERVISOR 
with a clean, successful record is open for a General Agency 
with an Old Line Company. 
Address, ‘‘SUCCESSFUL’’ Care of The Spectator, 
P. O. Box 1117, New York City, N. Y. 

















Figency Wants. 








figency Wants. 








“ACME” $15.00 


Limited Accident and Sickness Policy 


For Loss of Life . « & Regular Publis Gomme 
For Loss of Both Eyes re a Indemnity ance Indemnity 
For Loss of Both Hands - ~-/$5,000,00 $7,500.00 
For Loss of Both Feet - - 
For Loss of One Hand and One Foot 
For Loss of One Hand - - 
For Loss of One Foot } 1,250.00 1,875.00 
For Loss of One Eye y ~ 750.00 1,125.00 
- a 
t 
Loss of Time by Accident - | $25.00 . 0.0 4 
Per Week Per Week 


$25.00 Weekly Sickness Benefit 
$25.00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


30 Church Street New York 




















WANTED—An Office Liability and Compensation Under- 
writer, one who understands Casualty lines other than Fire 
Insurance, New York State General Agency with a premium 
income of $300,000. State age, whether married or single 
and previous experience; also minimum salary required. 
‘Address, U. C. L., care of The Spectator, P. O. Box 1117, 
New York City, N. Y. 





SPECIAL AGENT WANTED 


Wanted, by well-established Fire Insurance Company, Special Agent 
to cover New York State. One about thirty years of age, of good 
habits, and at least three year’s experience preferred. Necessary to 
live in Syracuse or Rochester. Applicants must state age, experience, 
salary received in last position and salary expected to start. 
“Opportunity ” care of The Spectator, P. Q. Box 1117, New York 
City Ns 2 








STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 


energetic men with good records and some cas- 


ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 
City, N. Y. 








A REAL OPPORTUNITY 


For a capable man to secure a State or half State agency 
with the 


AMERICAN NATIONAL INSURANCE CO. 


OF GALVESTON, TEXAS 


Now operating in eleven States and the Republic of Cuba, 
A wide-awake, progressive Company with over $50,000,000, 
of business in force and operating three departments: Ordinary, 
Industrial and Health and Accident. Modern policy con- 
tracts. Participating and Non-Participating with total and 
permanent disability and double indemnity, etc., is prepar- 
ing to enter the State of Kansas and invites correspondence 
from capable men. 

If you have energy and ability and can finance yourself 
you can secure an exceptionally good contract with the ‘Giant 
of the Southwest.”’ 

All correspondence confidential. Address: 


J. Frank Montgomery, Agency Manager, Ordinary Dept. 


AMERICAN NATIONAL INS. CO. 
GALVESTON ........ TEXAS 








'DLANOD Oe ee 


We Have a Special 
Proposition 
Something Entirely NEW 


Salary and commission to anyone who can 
prove a record as a producer of Accident 
and Health business. 





We also write Plate Glass, 
Burglary and Theft Insurance 





Insurance Exchange :: Chicago 


DLAWNW OD 














CASUALTY} 











STOCK SALESIEN 
‘TAKE NOTICE 


SHENANDOAH LIFE INSURANCE CO. 


(Organizing) . 
ROANOKE, VIRGINIA 


Proposed Capital Stock, $500,000.00. 
Strong local and State-wide endorsements. 
Over 600 subscribers already secured. 


Splendid territory, valuable leads and liberal contracts to 4 
few first-class Stock Salesmen. 


Write, giving record and references, to 


JOHN T. BOONE, President 
Colonial Organization Corporation 
Roanoke, Virginia 
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